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CLARK EQUIPMENT COMPANY 


CONDENSED FINANCIAL REPORT 
December 31, 1948 


tien COMPANY has mailed to all shareholders as of February 24, 1949, a preliminary report containing the 
financial statements for the year ending December 31, 1948, certified by the company’s independent public account- 
ants, Price, Waterhouse & Co. The financial report and operating particulars presented here in condensed form 
have been prepared by the company from the more detailed certified financial statements. Copies of the preliminary 
report to shareholders are available upon request sent to the Secretary at the home office of the company at 
Buchanan, Michigan. 


CLARK EQUIPMENT COMPANY 
GEORGE SPATTA, President 





PRODUCTS OF CLARK BALANCE SHEET—DECEMBER 31, 1948 


ASSETS 
CURRENT ASSETS : 
Cash $ 6,366,252 
i 5,108,512 
13,434,430 $24,909,194 


AND TRACTORS 


CASH SEGREGATED FOR NEW PLANT 
_— CONSTRUCTION 4,250,000 
TRUCKS AND Buses \ PREPAID EXPENSES AND OTHER ASSETS 145,608 


LAND, BUILDINGS, MACHINERY, ETC $18,688,105 
Less—Reserves for depreciation and amortization z 7,144,656 





$36,449,458 
RONT AND REA! mie Sia ond 
—= LIABILITIES 


CURRENT LIABILITIES (including $3,747,830 
reserved for federal income taxes) $ 7,802,181 

34% SINKING FUND DEBENTURES, DUE 
JUNE 1, 1963 6,000,000 

RESERVE FOR POSSIBLE FUTURE IN- 
AXLE HOUSINGS VENTORY PRICE DECLINES 1,000,000 


CAPITAL STOCK AND SURPLUS— 
Preferred 5% Cumulative—par value $100 per 
share (19,027 shares) 


Common—par value $20 per share (547, 031 
METAL SPOKE WHEELS shares) 
P . Capital surplus 


Earned surplus .. 8,626,232 


$21,943,102 
Less—Treasury stock (24,444 shares of Common 


REAR AXLE AND TRANSMISSION a at cost and 1,101 shares of Preferred at par) .. 295,825 21,647,277 
UNITS FOR FARM TRACTORS 





$36,449,458 
SALES, INCOME AND OTHER PARTICULARS 
FOR THE CALENDAR YEARS 1948 AND 1947 


1948 1947 
SALES—Net $74,496,571 $61,172,023 








at ow i Profit before Federal income tax $ 8,781,340 $ 6,474,991 
ee Provision for Federal income tax " 2,485,000 





NET INCOME—for the year $ 5,441,340 $ 3,989,991 


DIVIDENDS PAID— 
ee a In Cash—Common stock—$2.00 per share in 
1948 and $2.75 per share in 1947 
Preferred stock—$5.00 per share 
10% Common stock dividend to holders of 
Common stock 1,425,696 











$ 2,465,790 $ 1,396,518 








EARNINGS—per share of Common stock out- 
standing (after dividends paid to Preferred 
shareholders) 10.24 $ 8.21 


CLARK EQUIPMENT COMPANY @ BUCHANAN, MICH. © Ofher plants: Battle Creek, Jackson, Berrien Springs, Mich. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Today’s Investment Challenge Boldly 


I F you are to safeguard your 
capital and income, you can- 
not sit idly by and ignore the 
implications of the changing 
business outlook. For investors 
with the courage and foresight 
to accept the challenge of to- 
day’s investment conditions, this can prove to be 
one of those rare opportunities to readjust their 
investment portfolios to cope successfully with the 
economic pattern which is now taking shape both 
at home and abroad. 


But to appraise accurately the significance of 
the various factors influencing security values is 
no longer a one-man job. It is a task requiring 
the services of a large staff of investment spe- 
cialists. That is why so many investors have found 
our Personal Supervisory Service of inestimable 
value in helping them to establish and maintain 
an investment program exactly suited to their 
particular needs and conforming at all times to 
the economic outlook. 


Why Are So Many Investors 
Careless About Their Holdings? 


It defies explanation why so many normally 
prudent individuals who seek and obtain the best 
legal and medical advice when necessary and 
insure themselves against every possible con- 
tingency are so careless about their investment 
welfare. In a matter of such vital importance you 
owe it to yourself to seek sound investment guid- 
ance to preserve your capital and maintain your 
income. The knowledge that your investments 
are under the continuing supervision of an or- 
ganization whose sole job for almost half a 
century has been serving the investor will provide 
relief from constant worry. You have the assur- 
ance that every possible precaution is being taken 
to safeguard your investment welfare by keeping 


your holdings adjusted to’ changing economic 
conditions. 


Under the guidance of our Staff you follow a 
carefully planned program with the assurance that 
all new developments and potential influences 
affecting your security holdings are being con- 
stantly appraised. The changes in investment 
policy or in specific issues are recommended only 
after careful analysis of every pertinent factor. 


To determine which issues are the most suitable 
to hold at a particular time is no easy task. Nor 
is it any easier to determine which should be 
sold to avoid future losses. But it is possible to 
achieve successful results and to establish and 
maintain a progressive investment program afford- 
ing a liberal income return and possibilities of 
long-term capital appreciation. To do this, how- 
ever, you need the guidance of an organization 
such as ours which has been serving investors 
successfully for more than 46 years. 


Personalized Supervision—Key to 
Better Investment Results 


Specializing in the planning and supervision 
of individual investment portfolios, FINANCIAL 
Wortp REsEaRcH Bureau is ideally equipped to 
help you obtain far better investment results than 
would be possible without the benefit of sound 
guidance. As a subscriber you have at your com- 
mand the facilities, training and judgmient of a 
large group of investment specialists—not the 
opinion of one individual—but the combined 
judgment of a well established organization de- 
voting its entire time and energies to the analysis 
and determination of investment trends and 
security values. 


Year after year a large majority of our clients 
renew their subscriptions to our Personal Super- 
visory Service. Why not decide to join this 
group of satisfied investors and follow a care-' 
fully planned and supervised program in the 
future? 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


-[.] Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” ; 


(1 I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would 
be adaptable to my problem and if so, what the cost will be for 
supervision, My objectives are 


‘CO Income 


(0 Capital Enhancement C— Safety 


It is understood that I incur no obligation by this request. 


, FINANCIAL WORLD 











Social Security Extension 





Would Have Trade Effects 


And over the longer term, the Administration’s 
vast irrevocable program would cost $35 billion 


a year and seriously lower our standard of living 


Ly aye present Federal law, em- 
ployes of establishments with 
eight or more workers pay a Social 
Security tax of one per cent of their 
earnings up to $3,000 annually,. and 
an equal amount is paid by their em- 
ployers. In return, they are entitled 
to receive old age payments from the 
Government when they reach the age 
of 65, if they stop working then. The 
maximum payment, for a married 
person, is $84 a month. If the wage- 
earner dies at any age, his widow and 
children receive pensions. 

In addition, the employer theoreti- 
cally pays a Federal unemployment 
insurance tax of three per cent of 
each employe’s yearly pay up to $3,- 
000. However, 90 per cent of this 


tax is forgiven if acceptable state un-: 


employment insurance taxes are paid 
instead. Thus, Federal payments for 
this purpose are small. Finally, the 
Federal Government makes grants to 
the states to help care for the aged, 
the blind and dependent children. 
These three activities sum up the 
greater portion of the present Fed- 
eral social security program. 

But President Truman has‘recom- 
mended that the program be vastly 
expanded in scope this year, and his 
recommendations are embodied in 
two bills now undergoing hearings be- 
fore the House Ways and Means 
Committee. Their provisions include: 
(1) Raising the Social Security tax 
rate to 1% per cent next July 1 with 
a further hike to 2 per cent January 1, 
1950; (2) Levying the tax on the 
first $4,800 of annual earnings effec- 
tive next January 1; (3) Extending 
coverage to some 25 million persons 
not included under the present pro- 
gram, including farm labor, domestic 
servants, employes of non-profit in- 
stitutions and state and local govern- 
ments, members of the armed forces 


and the self-employed, including 
farmers. The latter would pay 2%4 


per cent of their annual earnings up 
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to $4,800; (4) An increase in month- 
ly old age benefits to a maximum of 
$150; (5) Benefit payments for both 
temporary and permanent disability 
from either accident or illness; (6) 
A substantial increase in 
grants to the states for care of the 
needy. The definition of needy per- 
sons would be made all-inclusive 





Harris & Ewing Certifying Claims 


rather than restricted to the aged, 
the blind and dependent children. 
Strikers would be specifically includ- 
ed. But Federal grants would vary, 
ranging from 40 per cent of relief 
costs in states with high per capita 
income to 75 per cent for low-income 
states. A married couple with two 
children could receive as much as 
$140 a month under the plan. 

In addition, the President wants 
compulsory health insurance taxes to 
start next January 1, with benefits 
postponed to mid-1951, and wants 


Federal . 








broader unemployment insurance 
coverage. The latter would include 
an increase of payments to $25 or 
$30 a week for single individuals, 
with additional allowances for de- 
pendents, longer periods (up to 26 
weeks) of allowable coverage, a wait 
of only one week in place of two be- 
fore payments start, inclusion of 
many employes not covered by pres- 
ent programs, and relaxed require- 
ments. Thus, an unemployed per- 
son would not be required to accept 
an available job unless it was 
“suitable.” 

There can be no possible quarrel 
with the objective of providing pro- 
tection against the vicissitudes of un- 
employment, disability and insecure 
old age. But the President’s propos- 
als would not actually accomplish 
their avowed purposes, they would be 
so prohibitively expensive that they 
would result in a tremendous decline 
in the standard of living of the entire 
population, and they are extremely 
poorly timed. 


Important Point 


In the long run, the latter point 
will not be significant, but it is of 
considerable importance now. It is 
the official position of the present Ad- 
ministration and the large labor or- 
ganizations that the way to avert re- 
cession is to raise the purchasing 
power of. the lower income groups 
by means of wage increases and fur- 
ther shifting of the tax load to busi- 
ness and individuals in the higher 
brackets. Yet here is a proposal to 
boost the Social Security taxes of 
those now covered under the act from 
$30 a year to $96, and of those to be 
covered for the first time from zero 
to $96. 

It is not necessary to subscribe to 
the purchasing-power fallacy to 
recognize the economic dangers in- 
volved in subtracting such sums from 
the purchasing power of 60 million 
or more persons at a time when the 
economy will, at best, be in precari- 
ous balance, and may at worst be at 
low ebb—by recent standards, at 
least. If the Government does not 
rock the boat, we may be able to cor- 
rect the excesses of the past few years 
by means of a moderate and short- 
lived dip in general business activity, 
but the readjustment would be made 
much more difficult by the proposed 
increase in taxes. 

It is freely admitted that the vast 
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new program could not possibly be 
financed for very long at the proposed 


tax rates. Arthur Altmeyer, Social 
Security Commissioner, has just esti- 
mated that in about five years it 
would be necessary to levy payroll 
taxes at a rate of about 814 to 10 per 
cent in order to finance the plan. He 
stated that old age and survivors’ in- 


surance together with disability in- 
surance would require a tax of about 
four per cent, health insurance an- 
other three to four per cent and 
liberalized unemployment insurance 
1¥% to 2 per cent. 

It has been estimated that ultimate- 
ly it would be necessary to raise the 
combined payroll tax to 20 per cent. 


statisticians 


Government estimate 
that annual expenditures under 


President Truman’s package might 

well run as high as $35 billion, al- 

lowing only $2 billion for unemploy- 

ment benefits—which are obviously 

completely unpredictable, but would 

run many times $2 billion under de- 
Please turn to page 23 


15 Stocks For Strengthening Portfolios 


These issues, all in above-average position, ap- 
pear attractive as substitutions for others facing 
uncertain outlook, or affording only meager returns 


fy" comforting fact in connection 
with a general setback in security 
values, such as the phase through 
which the market is moving at the 
moment, is that the quoted prices of 
good equities recede along with the 
rest of the market. As a result, in- 
vestors disappointed with the market 
action and the return on certain of 
their holdings, or disturbed because 
of developing uncertainty concerning 
company prospects, find it possible to 
replace the unsatisfactory issues with 
others selling in the same general 
price range, but offering greater as- 
- surance of stability and liberal return. 


Diversified Fields 


The accompanying tabulation pro- 
vides the investor seeking replace- 
ments for the weak issues in his port- 
folio with a broad range of well-rated 
issues representing a round dozen in- 
dustries. All are in above-average 
position, whether viewed from the 
standpoint of industry leadership, 
financial strength, earning capacity, 
dividend history or yield. In their re- 
spective fields they rank with the best, 
and are well equipped to operate ef- 
ficiently and profitably in the highly 
competitive era which lies ahead. 

In almost every instance earnings 
per share in 1948 approximated or 
exceeded 1947 returns, even in the 
case of the two utilities, whose share 
capitalization expanded materially 
during the year, 1948 per share net 
compared favorably with the preced- 
ing twelve-month. Sharp gains were 
registered by several of the issues, 
particularly Freeport Sulphur, Gen- 
eral Motors and Wrigley. Only re- 


4 


turns for the nine months ended Sep- 
tember 30 are available for Wrigley, 
but net for the period exceeded earn- 
ings for all of 1947. 

From the standpoint of dividends, 
the list is equally satisfactory. In 1948, 
seven of the companies distributed 
more to stockholders than in 1947, 
Seven paid the same in each year. In 
only one instance — Bristol-Myers 


—did 1948 dividend payments fall be- . 


low the preceding year. This was the 


_ result of the letdown in sales in late 


1947 and through the first half of 
1948. Following the close of the war, 
with the end of restrictions on the 
distribution of many items in the 
Bristol-Myers line, druggists and 
other retailers bought heavily. The 
natural aftermath of over-stocking 
was that replacement sales dropped 
to a minimum and profits slumped. 
With the situation long past, however, 
Bristol-Myers sales again follow the 


normal growth pattern established 
over the pre-war years. 

Dividends have been paid by the 
15 issues for periods dating from as 
far back as 1882 (Diamond Match) 
with Freeport Sulphur in the role of 
a comparative newcomer, although it 
has paid dividends uninterruptedly 
for 22 years. In addition to Diamond 
Match, Borden and General Electric 
also date their dividend ages from the 
19th century — 1899 in each instance. 
The average dividend age of the 15 
stocks is 40 years, with six exceeding 
this figure. 

All of the shares are in the medium 
price category, current quotations 
ranging between 30 and 60 with one 
exception — William Wrigley, Jr., 
which sells nearly 10 points above the 
next highest in the group. The issues, 
therefore are in a price class which 
should make them popular with the 
average investor. Yields vary, but are 


generous, when the quality of the 


stocks is considered. From around 5 
per cent, returns on current prices 


. range upward to close to 8 per cent 


—this on General Motors, on the 
basis of 1948 dividend payments. 


15 Common Stocks with Above-Average Prospects 


7~—— Earned Per Share <a 


c~Annual—, —I 





nterim—— - Dividends Rec 


‘ en 

Company 1946 1947 1947 1948 Since 1948 194 Price Yield 

Borden Company ....... $4.64 $4.61 g$2.36 g$2.10 1899 $2.55 $0.60 39 6.5% 
Bristol-Myers .......... 4.90 2.66 ... €2.94°1900 1.60 0.40 x) Bee. 8 | 
Brown Shoe ............ b4.86 b4.98 ... b4.87 1922 2.00 1.10 31 64 
Cons. Gas (Baltimore)... 15.46 £4.92 ... £c4.25 1910 3.60 1.80 59 6.1 
Diamond Match ........ 2.32 2.63 a2.11 a2.82 1882 2.00 0.37% 39 5.1 
Electric Storage Battery. 3.62 6.87 92.87 92.06 1901 3.00 sae 46 5 
Freeport Sulphur ....... 4.69 3.89 ... ©5.42 1927 2.62% 0.75 42 7.1 
General Electric ........ 1.49 3.06 a2.17 a2.91 1899 1.70 1.00 36 $23 
General Motors ......... 1.76 6.24 a4.62 a7.22 1917 4.50 1.25 58 7.7 
Pacific Gas & Electric... {£2.71 £2.45 ... £c2.43 1919 2.00 0.50 2° 
Reynolds Tobacco “B”.. 2.62 3.04 ... ¢€3.26 1918 2.00 0.45 af: Dat 
Standard Oil (Calif.).... 5.15 825 a5.12 a9.00 1912 4.00 e1.00 59 68 
Sterling Drug .......... 3.59 3.09 a2.65 a2.83 1902 2.25 0.50 38 5.9 
Union Carbide & Carbon 2.04 2.66 ... 3.55 1917 1.67% 1.00 41 49 
Wrigley (Wm.) Jr...... 3.25 4.31 a3.08 a4.51 1913 4.00 1.00 67 6.0 





*—Declared or paid to March 2. a—Nine months ended September 30. b—Year ended October 31. 
c—Full year. e—Plus one share of Standard Oil (N. J.) for each 100 shares held. f—On shares 
outstanding at end of year. g—Six months ended June 30. 
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Outlook Improves 


For Western Union 


Sharply higher wage costs 


are reflected in 


adverse operating results but new mechanical 
improvements in system should reduce expense 


Wes Union Telegraph, a 
company which is expense-con- 
scious since labor costs claim nearly 
three-fourths of its revenues, is mak- 
ing ready to revise its pedestrian 
delivery methods, substituting the 
electric eye for shoe leather. West- 
ern Union’s new mechanized trans- 
mission system, which is being in- 
stalled little by little in several cities 
throughout the country, will not only 
cut expenses but doubtless will at- 
tract more wire business for this tax- 
depressed company. (The wartime 
25 per cent cent tax on messages, 
though applied originally to restrict 
volume, is proving most difficult to 
get rid of.) 


Facsimile Transmission 


The new system for flashing mes- 
sages direct from one business desk 
to another bears the general name 
of Telefax—facsimile transmission, 
actually. By means of Telefax, tele- 
grams are transmitted through the 
simple process of pressing a button 
and depositing the message in a slot. 
The telegrams are automatically 
wrapped around a revolving cylin- 
der, scanned with an electric eye, 
and flashed over the wires—no hands. 
Incoming telegrams drop out of the 
machine all sealed and ready for de- 
livery. Transmission from point to 
point is almost instantaneous, elim- 
inating costly handling and messen- 
ger service delays. 

With the electronic Telefax, West- 
ern Union is launching not simply 
one but a whole series of new trans- 
mission methods. Probably the most 
widely used will be the Desk-Fax, 
a small communication’ unit occupy- 
ing little more space on the desk than 
an ordinary telephone, and like the 
telephone it can be used both for 
sending and receiving messages. The 
Desk-Fax provides a perfect facsim- 
ile, over long distances, of either 
handwriting or typing. The printed 
word—in fact any small design—may 
MARCH 9, 1949 


be transmitted as well. With a Desk- 
Fax at his elbow, the businessman 
may communicate with any part of 
the world, by wire or cable, and re- 
ceive a return message to be read 
only by him. Although these mes- 
sages are ordinarily routed through 
a central office service machine, a di- 
rect wire Desk-Fax, linked with 
others over short distances, may be 
used for plant-to-office communica- 
tion, substituting for the teletype 
wherever wire traffic is light. Tele- 
Tape is an inter-office or plant-to-of- 
fice facsimile transmission system 
which employes merely strips of tape. 

Another member of the Telefax 
family is the Radio-Telefax, used by 
pilot boats at the entrance of New 
York Harbor to transmit news of 
the approach of incoming ships. Tele- 
Car also employs radio by recording 
telegrams for mobile delivery on the 
street. Once the Federal Communi- 
cations Commission has authorized 
the required radio frequencies a fast 
and flexible delivery system will be 
available, for while the automobile 
operator is delivering one telegram, 
another may be recorded and depos- 
ited into a receptacle just under the 





Western Union Telegraph 


Gross 


Revenues *Earned 

(Mil- Per Divi- -—Price Range— 
Year _lions) Share dends High Low 
1929 $145.7 $15.12 $8.00 272%—160 
1932 83.0 D081 250 50 — 12% 
1938 91.7 D157 None 34%— 16% 
1939 95.7 1.32 None 37 — 16% 
1940 99.7 3.46 1.00 28%— 14% 
1941 1141 705 200 31%— 18% 
1942 132.1 895 2.00 30 — 23% 
1943 160.9 6.22 2.00 493%4— 26% 
1944 185.9 D028 200 53%— 41 
1945 192.9 3.64 2.00 56 — 43% 
1946 1833 D896 None 53%— 20% 
1947 207.1 7.43 None 263%4— 17 
1948 191.7 aD0.14 1.00 b26 —bI15 





*On $100 par capital stock through 1947; on 
combined A and B stocks at conversion rate, 
1943-47; Class A stock, 1948. a—After $1.39 
net extraordinary credits. b—1948, and 1949 
through March 2. D—Deficit. 









Western Union Desk-Fax 


dashboard. Radio and control equip- 
ment is located in the trunk of the car. 

Installations of all these machines 
are not numerous as yet. The man- 
ufacturer’s “first run” of the Desk- 
Fax, made by Western Union’s Tele- 
register Corporation subsidiary, com- 
prises 2,200 machines which are be- 
ing placed one by one in business 
offices in New York, Philadelphia, 
Atlanta, Cincinnati, Houston, Dallas, 
and San Francisco. A Telefax unit 
devised for hotel and apartment 
house use now is attracting additional 
wire business in the Wardman Park 
Hotel, Washington, D. C., where it 
provides ’round the clock telegraph 
service for guests. This handy means 
of wire communication may be wide- 
ly used some day but for the pres- 
ent, like Tele-Tape and Tele-Car, it 
is on a test basis. In more common 
use, facsimile machines are leased to 
railroads for handling train orders 
and to airlines for transmitting reser- 
vation information. 


Supplementary Services 


These new services will supple- 
ment rather than entirely supplant the 
company’s present wire-teleregister- 
messenger boy service. But as an- 
other major step in increasing the 
efficiency of its operations, the com- 
pany is establishing a nationwide net- 
work of 15 high-speed switching cen- 
ters, each serving an area covering 
several states. “Through these cen- 
ters,” says Western Union, “telegrams 
will flash to their destinations with- 
out manual retransmission and at un- 
precedented speed.” Thirteen of 
these new switching centers already 
have been installed in Richmond, At- 
lanta, St. Louis, Dallas, Oakland, 
Philadelphia, Cincinnati, Boston, 
Kansas City, Minneapolis, Syracuse, 
Detroit and Los Angeles—altogether 
a $70 million program. 

Please turn to page 22 





Management Pensions 


Can Be Over-Done 


With competition. keen for top management talent, 
attractive pensions may be a necessary inducement, 
but some plans seem hardly in stockholders’ interest 


N” that the annual stockholders’ 
meeting season has opened, 
shareholders in many corporations 
find themselves called upon to vote 
on a number of revisions or amend- 
ments to existing officers’ pension 
plans—some proposed by manage- 
ment, others by stockholders who feel 
that while the laborer may be worthy 
of his hire he sometimes expects too 
much in the way of retirement pay. 
Other stockholders are learning 
through proxies submitted to them 
that there is no end to the new angles 
that can be devised by officers who 


appear as much concerned with their . 


own post-job future as they should 
be with the immediate business pros- 
pects of their corporations. 


Salesmen Needed 


As competition returns to trade the 
public finds itself in a buyers’ mar- 
ket, in which it can shop around to 
get the best value for its money. But 
as this condition develops, along with 
it comes keener competition among 
corporations for top caliber execu- 
tives, men capable of guiding the cor- 
poration successfully through the 
rougher waters ahead. In a sellers’ 
market there is little need for sales- 
men to scurry feverishly about in an 
effort to fill sales quotas; in many 
lines the need then is for diplomatic 
sales executives able to placate 
anxious customers who feel that de- 
liveries have been unduly delayed or 
that allocations to them have not 
been computed correctly. 

The transition to a buyers’ market 
emphasizes the need for salesmen and 
capable sales executives, while the 
problems of top management multi- 
ply. Management itself then starts 
shopping around for talent, and finds 
itself in a sellers’ market so far as 
brains are concerned. Just as premi- 
ums and other sales helps are em- 
ployed to attract and hold customers 
when the buyer is in the saddle, so 
6 


management must offer special in- 
ducements to the talent it seeks to 
draw into its own organization. High 
salaries, commensurate with the abil- 
ity of the individual sought for a high 
executive position, profit-sharing ar- 
rangements, options on attractive 
blocks of stock and pension plans are 
among the inducements offered. 

Many of the present pension plans 
are based on sound principles and are 
administered by trust companies or 
covered by policies with standard in- 
surance companies. Normally they 
are based on length of service, usual- 
ly with both employe and employer 
contributing to the pension fund. But 
since many of the present day execu- 
tives have relatively short employ- 
ment terms, they would share only 
slightly in retirement benefits under 
the ordinary insurance plan. They 
have been covered by pension agree- 
ments with the corporation—in some 
instances the corporation making a 
direct payment into the pension fund 
sufficient to insure the officer of a 
much larger pension than he would 
be entitled to under his actual years 
of service. 


Burden Questioned 


There can be little quarrel with 
such arrangements, so long as they 
do not provide for fantastic pensions 


or impose an unreasonable burden on‘ 


the company—which means the stock- 
holder. Obviously, every unusual exy 
penditure comes out of profits in the 
final analysis, and the profits belong 
to the owners of the business, who 
are the stockholders. 

What appears to be a new twist 
to the pension idea comes from North 
American Aviation, Inc., whose 
stockholders on March 23 will be 
asked to approve contracts between 
the company and the chairman of the 
board, J. H. Kindelberger, and the 


president, J. L. Atwood. Proposed 


is a 5-year contract with each, Mr. 


Kindelberger to receive $125,000 a 
year, plus a pension of $30,000 a year 
for life, and Mr. Atwood to receive 
$85,000 a year, plus a lifetime pen- 
sion of $18,000 a year. The new 
angle is that in each case, upon the 
death of the husbands, the widows are 
to receive pensions for life—$12,000 
a year for Mrs. Kindelberger, and 
$9,000 a year for Mrs. Atwood. Op- 
position among stockholders has been 
mounting. 

Mr. Kindelberger, it may be noted, 
drew a total of $125,150 from the cor- 
poration in 1948, and Mr. Atwood 
$74,475. If the plan is adopted it 
means that regardless of the state of 
business over the next five years, or 
the net returns of the company on its 
business, the two top executives are 
assured of drawing, respectively, 
$125,000 and - $80,000 a year, and 
need have no worry over their 
widows’ futures. Incidentally, the 
proxy sent to stockholders provides 
that if the stockholder fails to mark 
an “X” in the space provided, the 
proxy will be voted in the affirmative. 


Historic Parallel 


One of the objecting stockholders 
has observed that if the practice be- 
comes general among corporations 
the country may be in for a repetition 
of the widows’ pension situation 
which obtained after the Civil War 
and may be expected to follow years 
hence in the case of widows of Span- 
ish-American, and World Wars’ 
veterans. Years after the Civil War 
ended, doddering veterans were en- 
meshed in matrimony by young wo- 
men, often in their ’teens, who con- 
tinued ta draw pensions for a half 
century after their husbands died. 

Another situation, though not a 
pension one, comes up in the Ameri- 
can Tobacco stockholders meeting on 
April 6, when the management will 
propose a modification of the incen- 


\\tive pay provisions. This has been in 


effect since November 3, last, when an 
agreement was entered into between 
the directors and officers affected. 
That agreement covered the entire 
1948 compensation of the president 
and four vice-presidents. The agree- 
ment resulted in a saving to the com- 
pany of $899,944 in 1948. At the 
April 6 meeting, objecting stockhold- 
ers will propose further modifications, 
to limit officers’ remuneration. 
American Woolen stockholders on 
March 22 also will have a pension 
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amendment before them—in reverse. 
On November 10, last, the Federal 
Court of Appeals reinstated a stock- 
holders’ suit to enjoin American 
Woolen from carrying out a retire- 
ment plan under which the president, 
Moses Pendleton, would receive a 
pension of $54,220 a year for life on 
his retirement. The company now 
proposes that the plan be modified by 


placing a $27,000 maximum on any 
pension to the president. 

Whatever the outcome of the grow- 
ing objection of stockholders to 
granting what they regard as exces- 
sive pensions to top management, the 
agitation may lead to the exercise of 
some restraint on the part of those 
executives who feel that their present 
and past services to their corpora- 


tions justifies insistence upon pen- 
sions would impose a heavy burden 
upon the stockholders and, conceiv- 
ably, might lessen final net profit 
showings. It would be particularly 
burdensome if several retired execu- 
tives were alive at the same time and 
they, along with the widows of others, 
were drawing regular payments from 
their companies’ treasuries. 


What’s the Matter With the Rail Shares? 


With operating revenues at an all-time peak last 
year and net income the third best since 1929, stocks 
are at 14-month lows. Future not so bright as past 


ast year, operating revenues of 
the Class I railroads set a new 
' record of $9.7 billion, up $1 billion 
from 1947 and comparing with a 
wartime peak of $9.4 billion in 1944 
and a 1929 total of $6.3 billion. Net 
income equaled $711 million against 
$498 million for 1947, and was the 
largest since 1929 except for 1942 
and 1943. These comparisons would 
appear to indicate that the railroads 
are enjoying a high degree of pros- 
perity, and would thus seem to justify 
an assumption that rail shares are 
giving a good account of themselves 
marketwise. 7 

Actually, as everyone with any in- 
terest in the stock market knows, this 
is far from being the case. The Dow- 
Jones railroad average recently es- 
tablished a 14-month low, and is not 
too far above the 1947 minimum, 
which in turn was the worst level 
witnessed since 1944. Granted that 
the entire market has been in the 
doldrums—or worse—since the elec- 
tion, the rail section has still given a 
very disappointing performance. 

This is not as anomalous as it 
would seem at first glance. The 
stock market is likely to be influenced 
more by the expected results of the 
future than by those recorded in the 
past, and the future of the railroads 
looks none too bright at present. 
Passenger mileage last year was less 
than half the totals recorded in 1943, 
1944 or 1945, and was more than a 
third less than in 1946. Of much 
greater significance is the fact that 
freight ton-miles declined by 2.3 per 
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Water Stop 


cent from 1947 levels, whereas indus- - 


trial production showed an increase. 

This indicates a loss of traffic to 
competing carriers. The record of 
the railroads is at sharp variance with 
that of the trucking industry; in the 
first nine months of the year (latest 
data available), intercity motor car- 
riers transported 16.3 per cent more 
tonnage than in the comparable peri- 
od of 1947. Barge and other water 
traffic also rose. The reason for the 
diversion of traffic from the railroads 
was primarily the increase in their 
freight rates in the past several years ; 
measured from June 1946, the ad- 
vance equals 52 per cent, with further 
increases now before the ICC for 
consideration. 

Opinion is growing to the effect 
that the railroads are pricing them- 
selves out of an important percentage 
of their market. Among those ex- 
pressing this opinion can be num- 
bered the president of Union Pacific 


and the ICC in addition to many ob- 
servers outside the industry. But the 
roads have little choice, for their op- 
erating expenses have risen so sharp- 
ly in recent years that very few 
individual carriers would have es- 
caped deficits had rates remained 
unchanged. 

The end of the advance in fuel and 
other raw material costs has probably 
been witnessed already, but payrolls 
are scheduled to increase even fur- 
ther. As of September 1, the work 
week for non-operating employes 
will be cut from 48 hours to 40 hours 
with no reduction in pay; this will 
add $450 million to annual costs. It 
is even possible that this move will 
come earlier than September 1, for 
the non-ops have not yet accepted the 
recommendation of the fact-finding 
board which proposed the plan, and it 
is conceivable that the date may be 
advanced as a compromise in order 
to obtain their approval. 

Furthermore, wage increases were 
placed in effect last October, and thus 
payrolls for the first nine months of 
1949 will be higher than for the com- 
parable period of 1948, with a cor- 
responding adverse effect on earnings 
amounting, on an annual basis, to 
nearly $300 million. For the year as 
a whole, the Association of American 
Railroads anticipates that operating 
expenses will be $220 million higher 
than in 1948. 

The same source forecasts that 
freight traffic will be down 8.2 per 
cent this year, passenger traffic 11.4 
per cent and operating revenues $260 
million. Thus, a shrinkage of $480 
million is expected in earnings before 
taxes. And a further $300 million 
bite will come in 1950 when the 40 
hour week for non-ops at 48 hours’ 
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“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 


further vital information and statistical data on these items. 


American Airlines Cc 

Shares are distinctly speculative, 
but have longer-term possibilities ; 
price, 9. (No dividends since 1945.) 
Except for those lines running to 
Florida, air transport companies gen- 
erally lose money during the winter 
season and show profits from: March 
or April through the summer. How- 
ever, American is showing smaller 
losses this winter than were expected, 
with the occupancy ratio running at 
60 per cent for the first two weeks of 
February when the figure was ex- 
pected to be under 55 per cent. Amer- 
ican hopes to be able to break even 
at a 50 per cent load factor by mid- 
year. , 


Bon Ami “B” B 

Purchases of this old line produc- 
er of cleansers should be deferred 
until industry outlook is clarified. Re- 
cent price, 24. (Qu. divs. reduced 
to 40c in Jan. ’49.) The factors re- 
responsible for a 22 per cent de- 
crease in net earnings in 1948 while 
sales volume declined only 5 per 
cent are as follows: rising labor and 
material costs, increased freight and 
distribution expenses, and larger ad- 
vertising, selling and research ex- 
penses. To offset the increase in 
costs, wholesale prices of Bon Ami 
Powder were advanced 7 per cent 
early in 1949, a move that was fol- 
lowed by other industry producers. 
The accelerated competition in the 
field has been met by the introduc- 
tion of Glass Gloss, a new wax-like 
cleaner for glass and silver, which 
is intended to complement rather 
than compete with the established 
Bon Ami Powder and Bon Ami 
Cake. 


Case (J. I.) B 

This well situated farm equipment 
producer has c satisfactory near term 
outlook; recent price, 33. (Pd. $2 in 
"48 plus 10% stock.) The manage- 
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ment attributes the sharp gain in 
earnings in the 1948 fiscal year (to 
$12.53 a share from 1947’s $5.50) to 
a $72.9 million expansion in sales and 
to the fact that because of extraordi- 
nary demand distribution costs were 
low. Furthermore, comparisons with 
1947 are somewhat distorted by the 
fact that the latter year was marked 
by strikes which curtailed produc- 
tion. During 1946-1948, approxi- 
mately $18.8 million was spent on new 
plant and equipment and the expendi- 
ture of $3 million in 1949 is expected 
to complete the company’s expansion 
program. 


‘Commercial Solvents C+ 


Although at about 16 the shares 
are near the lows for 1948 and 1949, 
they have only limited longer-term 
appeal. (Pd. 1948, $1.50.) Despite 
the sharp decline in alcohol prices 
during the ‘closing quarter of 1948, 
full year results were more favorable 
than had been anticipated. Earnings 


‘of $2.04 per share were reported for 


1948 as compared with $3.44 for 
1947. Since the end of the year prices 
for alcohol have declined from about 
40 cents per gallon to around 21 cents 
and the wholesale price of penicillin 
has declined to a new low of less than 
10 cents per dose. On the other 
hand, the company has considerably 
diversified its activities including the 
production of Bacitracin used to 
combat infection, a vitamin source 
called Solvamin and penicillin. It 
no longer is primarily dependent up- 
on alcohol and butyl alcohol as its 
main source of revenue. 


Devoe & Raynolds “A” B 

Stock is conservatively valued -at 
recent price of 20. (Pays 50 cents 
qu.; also 60 cents in extras in ’48.) 
Sales in the fiscal year ended Novem- 
ber 30, rose for the sixth successive 
year and were the largest in the com- 
pany’s history. Although increased 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 


ment policy outlined each week on the Market Outlook page. 


costs narrowed profit margins and 
resulted in a 21 per cent decline in 
net income, per share results were 
still the second highest ever reported. 
More than half of Devoe’s paints and 
varnishes are sold to dealers supply- 
ing the building industry, and an- 
other third is sold for industrial 
uses; the company also has its own 
retail outlets. Purchase last August of 
the Bishop-Conklin Paint Company 
(Los Angeles) enabled Devoe to 
enter the Pacific Coast market on a 
large scale for the first time. 


Goodyear Tire & Rubber B 

Price of 42 is well supported by 
earnings of recent years, but some 
leveling off is in prospect. (Pays $4 
an.) Goodyear reported record peace- 
time sales of $704.9 million in 1948, 
up 5 per cent from 1947’s $670.8 
million, and net per share of $10.25 
as against $10.93. However, these 
earnings are after deduction of $6.5 
million as a reserve for possible loss 
on foreign investments in 1948 and 
a similar $7.5 million provision the 
year before. Prior’ to these reserves, 
net was equal to $13.40 per share vs. 
$14.56. Chairman P. W. Litchfield 
sounds a cautious note, pointing out 
that the backlog of orders for indus- 
trial rubber products is falling off, 
while inventories of rubber industry 
products in the hands of ‘manufac- 
turers, dealers and consumers are 
now considered ample. (Also FW, 
July 28.) 


Iron Fireman B 
- Now around 16 (N. Y. Curb), 
shares represent a better-than-aver- 
age specialty issue in the building in- 
dustry. (Pays 30c qu.) Quarterly 
dividends have. already been declared 
for distribution through December 
1949, thus maintaining an uninter- 
rupted record of disbursements since 
1929, except in 1933. In the first ten 
months of 1948, industry sales of stok- 
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ers rose 24 per cent, but in the ab- 
sence of special credits taken in the 
previous year, net per share may have 
declined. Company’is one of the 
largest manufacturers of automatic 
coal stokers, but operations have been 
enlarged to include oil burners, space 
heating units, warm air and gas fur- 
naces, and gas conversion burners. 
Precision machine parts currently are 
being made for the Boeing Airplane 
Company and it has been indicated 
that completion of this contract will 
require four or five years. 


Kress (S. H.) B+ 

Selling at 50, this investment qual- 
ity merchandising issue has consid- 
erable attraction. (Pd. $4.25 in 
1948.) Although Kress opened four 
new stores in 1948, these outlets 
did not have the benefit of a full 
year’s operations and consequently 
contributed less than 1 per cent to 
the company’s sales. - Volume im- 
proved 7 per cent over 1947 but 
earnings failed to show commensu- 
rate gains due to reduced profit mar- 
gins and rising operating costs. At 
the 1948 year-end, 250 stores were 
being operated and the management 
contemplates opening an additional 
20 units as well as the modernization 
and improvement of existing outlets. 
Reflecting intensified sales effort, the 
increase in inventories during the 
year was restricted to $2 million, and 
stocks were reported well in balance 
at the close of 1948. 


Monsanto Chemical A 

Intrenched industry position and 
growth prospects lend appeal to this 
chemical leader, priced at 49. (Pays 
$2 an.) Settlement of insurance 
claims for the Texas City disaster 
resulted in a compromise agreement 
by which the company received $13.4 
million. A new plant built to re- 
place the destroyed unit is now in 
operation with a capacity of 56,000 
tons of styrene annually. This is 
less than the capacity of the old facili- 
ties but many technological improve- 
ments have been incorporated in the 
new unit. Monsanto’s selling prices 
in 1948 were only 24 per cent high- 
er than in 1939, although raw mate- 
rials had advanced 63 per cent and 
wages 91 per cent. Over-all sales 
showed a gain of 13 per cent in 1948 
while earnings climbed 10 per cent 
to $3.95 per share vs. $3.59 in 1947. 
(Also FW, Oct, 27.) 
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Plymouth Oil C+ 

Current price of 38 represents a 
more reasonable appraisal of this spe- 
culative oil-issue than last year’s high 
of 71. (Pays 50c qu. plus 2% stock 
in ’48.) Directors haVe approved the 
acquisition of General Oil Sales Cor- 
poration on the basis of 1.8 Plymouth 
shares for each share of General Oil 
Sales. The exchange proposal, which 
will be submitted to stockholders on 
May 17, would give Plymouth control 
of Republic Oil Refining, now 50 per 
cent owned by both Plymouth and 
General Oil Sales. General Oil also 
owns Texas properties now produc- 
ing crude at the rate of 17,000 bar- 
rels per month. Excluding the earn- 
ings of Republic Oil Refining, Ply- 
mouth reported $6.38 per share in its 
fiscal year ended November 30 com- 
pared with $4.01 in 1947. (Also FW, 
June 16.) 


Time, Inc. "4 

Appeal of this publishing equity 
(recent bid price: 53) is enhanced 
by proposed split of the shares. (Pd. 
$4.75 in ’48; $1 in Mar. ’49.) Stock- 
holders will vote on a 2-for-1 split 
of the outstanding 961,594 common 
shares on April 21. Circulation of 
the company’s publications (Tme, 
Life, Fortume) has shown a steady 
increase in recent years and aggres- 
sive distribution of Time and Life 
in foreign countries has favorable 
possibilities. in contrast with earn- 
ings of the industry generally, net in 
the first half of 1948 totaled $4.37 
per share compared with $4.17 in 
1947; full year results are expected 
to be satisfactory in view of the lib- 
eral 1948 year-end disbursement of 


$2.25 a share. 


—__— 


* Over-the-counter stocks not rated. 


United Lt. & Rwys. x 

At 25 stock does not appear too 
fully priced on basis of indicated asset 
value or earning power. (In 1948 
made four stock distributions, each 
consisting of one share American Lt. 
& Traction common for each 50 
shares United held.) Directors recent- 
ly voted to liquidate company and its 
subsidiary, Continental Gas & Elec- 
tric, subject to SEC approval. A 
skeleton proposal indicates that the 
common stocks of the present operat- 
ing subsidiaries will be distributed to 
common stockholders of United and 
also will be sold to the latter on a 
basis well below market value. The 


more important underlying equities 
include Kansas City Power & Light, 
Iowa Power & Light, lowa-Illinois 
Gas & Electric and St. Joseph Light 
& Power. Probably a year will be 
required to consummate the plan and, 
in the interim, company will effect 
sale or distribution of its 48 per cent 
interest in the common stock of Madi- 
son Gas & Electric. 


U. S. Rubber B 

Among the more speculative of the 
major rubber companies, at 38 shares 
have little current attraction. (Pd. 
$5. in ’48.) A falling off in tire sales 
for the replacement market was ex- 
perienced in the year ended December 
31, 1948, but sales dropped only 1.5 
per cent from the level of the preced- 
ing year and operating profit gained 
4.4 per cent. Nevertheless, inven- 
tory losses from natural rubber and 
currency devalution and exchange re- 
strictions in Latin American countries 
were sufficient to cause a 9.7 per cent 
earnings drop to $8.48 per share from 
$9.39 in 1947. The fact that only half 
of total sales came from tires in 1948, 
with chemical, plastic, textile and mis- 
cellaneous rubber products making 
up the balance, reflects successful ef- 


forts at diversification. (Also FW, 
May 12). 
Va. Car. Chemical pfd. Cc 


Although selling at more than a 10 
per cent discount from the package 
allocated under the proposed recapi- 
talization plan, shares are too specu- 
lative for the average investor ; recent 
price, 97. (Declared $3 thus far in 
"49; arrears $77.50 per share.) On 
March 29 stockholders are to vote on 
a recapitalization plan to clear ac- 
cumulated preferred dividends. Plan 
provides for the exchange of each 
share of present $6 preferred for two 
shares of new $3 series, $50 par first 
preferred; one share of new $1 par 
second preferred, paying a $2 divi- 
dend and convertible into four shares 
of new common; and $1.50 in cash. 
Present common is to be exchanged 
share for share for new $1 par com- 
mon. Dividend requirements on the 
new first preferred should be earned 
under normal economic conditions ; 
second preferred dividends, which are 
cumulative to the extent earned, will 
require a high level of operations. 
Some stockholder opposition is pos- 
sible in view of the large accruals and 
$105 call price on the present stock. 
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Figures Don't Always 
Tell the Whole Story 


Accounting policies may change from one year to 
another, with significant effect on reported earnings. 
In other instances, surface figures aren't enough 


his is the season when most 

American corporations publish 
their annual reports, giving a review 
of the company’s activities of the 
previous year. The annual report is 
a resume of the management’s stew- 
ardship to the owner-stockholders, 
and as such should cover the prog- 
ress of the business completely and 
fairly, so that the stockholders will 
be able to judge accurately the po- 
sition of their company and their in- 
vestment at the close of the fiscal 
period. 

But management sometimes falls 
short of this standard with reports 
which do not reflect the true position 
of the company at the year-end 
and/or do not portray the actual in- 
come realized in the fiscal period 
under review. 

An investor must survey carefully 
the annual statements which he re- 
ceives and devote time to comparing 
the recent figures with those of pre- 


vious years if he intends to derive 
worthwhile benefit from corporate 
financial data. Procter & Gamble’s 
statements for the six months ended 
December 31, 1947 and 1948, illustrate 
how the handling of inventories can 
produce a varying effect on profits. 
In its 1947 report, this leading soap- 
maker indicated earnings of $3.15 
per share for the six-month period 
after setting aside $4.45 per share 
from income as a reserve for inven- 
tory losses. For the same period of 
1948 the company showed profits of 
$4.03 per share, but this higher in- 
come was reported by ignoring an 
inventory loss of $1.72 per share. 
If Procter & Gamble had valued its 
inventory at the lower of cost or mar- 
ket in each of the above statements, 
net income in 1947 would have 
amounted to $7.60 per share as 
against a mere $2.31 in 1948. 

Cerro de Pasco makes things dif- 
ficult for its stockholders 4;; giving no 














Mechanical Secretary 


With the Tele-Magnet, when no one is in the office and the telephone rings, a 

record automatically explains to the caller that the occupant is not in and re- 

quests that a message be spoken at the sound of a chime signal. Messages of. 

any pre-adjusted length are registered so that the owner may know 

calls have been received during his absence. A product of Mohawk Business 

Machines Corporation, the portable unit requires no special wiring or attach- 
ments for the telephone. 
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indication of the true value of its min- 
ing properties. At the close of 1940, 
the company reported its mining 
holdings, equipment and the like at 
a net value of $14.9 million after de- 
preciation and depletion. Between 
1941 and 1948, Cerro de Pasco paid 
out more than $24.4 million in divi- 
dends and at the 1947 year-end car- 
ried the same properties at some 
$31.2 million. In other words, stock- 
holders had received 160 per cent of 
the value of the assets between 1941 
and 1948, and yet the property had 
not declined in value. On the con- 
trary, the company indicated that the 
properties were more than twice as 
valuable as in 1940. 


Accounting for reserves also pro- 
vides several examples of how net 
earnings figures can be influenced. 
Du Pont’s 1947 income statement de- 
ducted $20.9 million from net operat- 
ing and other income as a reserve for 
excessive construction costs before 
stating its net for the year. This 
lowered income available to the 
stockholders by $1.88 per share. But 
the company is continuing to depre- 
ciate its properties on the gross 
amount of plant cost; thus income 
will be reduced by depreciation on 
property which in effect has already 
been written off as far as stockholders 
are concerned. 


Another Example 


Studebaker reduced its reported 
net income by a total of $3.5 million 
in the years 1942, 1943 and 1944 by 
charges to a contingency reserve and 
reported income of only $10.1 mil- 
lion for those three years. Yet in 
1945 after using only approximately 
$147,000 of this reserve, the com- 
pany transferred the more than $3.3 
million remaining in the contingency 
reserve directly to surplus. Stude- 
baker’s profits for the three years 
preceding 1945, therefore, are under- 
stated by $1.43 per common share. 


In some instances, expenses prop- 
erly allocable to several years income 
are taken from a single year’s earn- 
ings. American Viscose reduced its 
1947 income by charging off $5 mil- 
lion more than its normal yearly de- 
preciation. The excess amount was 
for depreciation that occurred during 
the war years and in 1946 as well as 
in 1947; yet the entire burden was 
put on 1947 income, reducing it by 
$2.44 per common share. 


Bush Terminal Buildings Com- 
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pany has had a policy of regularly 
purchasing its outstanding - five per 
cent bonds for retirement. For sev- 
eral years this company bought its 
own bonds at a discount and credited 
the difference between par value and 
repurchase costs to the regular in- 
come of the corporation. In effect, 





the company was reporting a profit 
each time it bought back one of its 
own bonds, 

While analysts usually are able to 
derive adequate information from 
corporate reports, the average stock- 
holder, who has only a slight knowl- 
edge of accounting methods, is mis- 





led if corporate statements are not 
set forth in a simple and uniform 
manner. Direct strides have been 
made toward this goal in the past two 
decades, but management still falls 
short when it treats investors as an 
outside group rather than owners of 
business. 


Ten Selections For The Bond Buyer 


Conservative bond investment should favor industries 


least subject to cyclical swings. 


Here is a list of 


sound utility issues for use as a portfolio backlog 


- 


he selection of bonds for invest- 
ment is essentially a negative 
art. While the common stock in- 
vestor normally seeks to achieve gain, 
the bond buyer’s primary concern is 
the avoidance of loss and thus the 
purchaser of debt securities should 
reject all issues which involve the 
slightest doubt concerning the safety 
of the bond. Penalties for rejection 
of a sound issue are usually small— 
at the most a few tenths of a per cent 
in- yield—but the purchase of a weak 
bond can result in substantial losses. 
Yield and risk should be consid- 
ered as two separate factors. The 
investor must first satisfy himself as 
to the safety of a bond before he can 
carry his analysis further to the com- 
parison of yields. The element of 
speculation in the form of efforts to 
obtain large scale appreciation or ex- 
cessive interest returns must be rec- 
ognized as defeating the aim of safety 
and such choices will result in a port- 
folio where risk is an important 
element. 


Major Consideration 


A second major consideration in 
bond investment is the basic principle 
that the seniority of a bond’s lien in a 
company’s debt structure is a sec- 
ondary measure of safety, the prin- 
cipal one being the ability of the 
business to earn sufficient funds to 
service all of its obligations properly. 
The railroad histories of this decade 
provide many examples of companies 
that could have continued interest on 
their senior obligations, but could not 
meet the payments due on their junior 
issues, with the result that reorgani- 
zations followed and reduced the 
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claims to interest and/or principal 
for all debt owners including even the 
holders of prior liens. 

While a bond often represents a 
mortgage on a specific piece of prop- 
erty or equipment, the asset pledged 
in most cases has less value when 
considered alone as compared to its 
worth to a business enterprise which 
requires the use of the facilities to 
operate successfully. It is also obvi- 
ous that a group of bondholders 
would have great difficulty in operat- 
ing plant and equipment which was 
devoted to a single phase of a manu- 
facturing process, even though the 
lien gave the legal right to take own- 
ership after foreclosure. 

Because of all these factors, the 
prospective bond investor is com- 
pelled to analyze the status of the 
industry and the corporation involved 
just as carefully as an equity holder. 
Businesses in cyclical fields should be 
avoided and selection should be con- 
centrated in groups which are least 
affected by the swings in the business 
cycle. 

Operating utilities have demon- 
strated above-average earnings sta- 


bility and, therefore, are generally 
attractive commitments for bond buy- 
ers. While not completely “depres- 
sion proof,” their profit histories are 
markedly superior to most industrial 
and railroad companies. 

It is true that at the present time 
the yields on high grade industrial 
bonds are less than those obtainable 
on similar classes of utility bonds, 
indicating that this class of issues 
ranks higher in favor marketwise. 
But here it is a matter of supply and 
demand, the group of high grade 
industrial issues being very limited. 

In contrast, the steady earning 
power of operating utilities has per- 
mitted many of them to float debt 
securities at relatively low coupon 
rates, and while some of the individ- 
ual companies do not have the same 
prominence as those industrial com- 
panies with high grade bond issues, 


their records of profits reveal steady 


performance. 

The accompanying list includes ten 
utility bonds which qualify for bank 
investment in New York State. Their 
coverage has been good, as indicated 
by their statistical showing in the 
latest published reports. Such bonds 
provide a sound backlog for invest- 
ment portfolios and though yields are 
not nearly as generous as those ob- 
tainable from equity investments, re- 
turns are above-average for their class. 


Selected Bank Eligible Utility Bonds 


Company 


American Tel. & Tel. deb. 33s, 1973.... 


California Oregon Power ist 3%s, 1974 


California Water Service Ist “C” 3%s, 1975... 
Florida Power Corp. ist 3%s, 1974..... 
Florida Power & Light Ist 314s, 1974... 
Kansas Electric Power Co. ist “A” 314s, 1966. 


Oklahoma Gas & Electric 1st 3%s, 1978 


Potomac Edison Ist Ct. 3s, 1974........ 
Rochester Gas & Electric gen. “H” 334s, 1967. 
~Southern California Gas Company Ist 3%s, 1978 





Times Int. Call Recent Yield to 

Earned Price Price Maturity 

MS te a3.50 104.61 104% 3.11% 
Er 6 bape b4.73 106.00 102 3.01 
b2.72 110.50 102 3.14 
SA ae hick a3.72 108.50 103 3.20 
 euralats c2.72 107.50 107 3.10 
e3.75 103.00 101 3.42 
Laisaaaa a4.35 105.52 103% 3.06 
ae aticar £5.58 105.63 9934 3.01 
a3.70 105.00 107% 3.17 
£5.92 106.00 104 3.04 


a—Twelve months ended December 31, 148. b—Twelve months ended November 30, 1948. c—Twelve 
months ended July 31, 1948. e—Twelve months ended December 31, 1947. f—Twelve months ended 


September 30, 1 
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Doing a By calling the atten- 
Constructive tion of the American 
people to the princi- 
sind ples of the democratic 
system of government, and by point- 
ing to the miracles that these concepts 
have performed for the average man, 
woman and child whose good fortune 
it is to live in this country, The Ad- 
vertising Council, Inc., is doing one 
of the best jobs yet for free enterprise. 
Through advertisements in news- 
papers and magazines throughout the 
nation, the Council tells of the advan- 
tages of an American worker over his 
less fortunate brothers in countries 
that are governed by totalitarianism. 
In this particular phase of its work 
the Council is being ably assisted by 
enterprising American corporations 
and by the publications that con- 
tribute advertising space. 

Now the Council has published a 
well-prepared, convincing pamphlet 
entitled Miracle of America—a pam- 
phlet which should be read by every 
individual in the country. Clearly 
and emphatically it illustrates the 
principles that are the sparkplugs of 


American prosperity—freedom of en-— 


terprise and representative govern- 
ment—and how they have benefited 
each and every one of us. Its facts 
are irrefutable. ; 

In order to spread the gospel of 
America among the greatest number 
of people, I have suggested that the 
Council place this book about democ- 
racy in action in the hands of every 
stockholder. While my suggestion 
was well received, the Council replied 
that it did not have sufficient funds 
to carry out such a wide distribution. 

However, I believe that this could 
be accomplished without too great a 
cost to the Council itself if each and 
every American corporation would 
distribute Miracle of America among 
its own stockholders. And I feel 
certain that corporate enterprise 
would be pleased to cooperate in such 
a worthy effort. 

There are more than 15 million 
stockholders throughout the nation 
and among them are a great many 
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ordinary working men and women. 
Each of these individuals has con- 
siderable influence in his own com- 
munity and would be an effective 
crusader in the perpetuation of the 
miracle of America, the nation where 
every man can make the most of his 
opportunities. These persons should 
read Miracle of America. 

If all persons throughout the rest 
of the world were permitted the 
freedom of action that is accorded us 
in America, then we really could have 
a contented and prosperous world. 
No matter how humble a human 
being is, Providence has endowed 
him with ambitions which no Gov- 
ernment has a right to suppress: the 
desire to improve his social station 
in life, to achieve greater economic 
security and to improve his earning 
power within the bounds of his per- 
sonal ability. 


Only 
One are. involved in every 
labor dispute—workers, 
employers and the pub- 
lic. The latter class, although not 
directly involved in the argument, 
becomes the innocent bystander who 
is forced to suffer for something that 
is not of his own making. This is 
especially true in strikes endangering 
the national health and welfare. 

A recent instance of such a sad 
state of affairs was the Philadelphia 
transit strike. In the nine days that 
it lasted the city suffered a loss of 
more than $80 million businesswise, 
to say nothing -of the discomforts to 
which the people were subjected in 
traveling to and from their places 
of employment. The transit workers 
themselves lost only around one mil- 
lion dollars, but they eventually will 
offset this amount by the wage in- 
crease which was granted. 


Three groups of persons 


Solution 


Page 


This is but one example—there are 
numerous others where the public 
took a severe beating because of a 
strike. There is no way of measur- 
ing in dollars and cents the exact 
toll. And when all is said and done 
the idle man-hours of labor and the 
business losses that are sustained can- 
not be recovered, and the American 
economy suffers to that extent. 

It would seem possible that flexible 
legislation which would be equally 
fair to labor, management and the 
public could be enacted for the ad- 
judication of labor differences. and 
thus end the disruption and the waste 
that are prevalent today. 

If compulsory arbitration were the 
law, then work could be continued 
while any differences between labor 
and management were decided, and 
where the final decision favored the 
workers, it could be made retroactive. 
Arbitration provides for a fair hear- 
ing of the claims tendered by each 
side, and at the same time protects 
the innocent public. 

Labor in general objects to arbitra- 
tion since it deems this process an 
encroachment on its bargaining pow- 
er. But too much power should not 
be vested in a single hand, as is the 
case with labor’s position at the pres- 
ent. Like taxes, when labor is per- 
mitted to get out of hand it can 
destroy. 

A sound labor law also would pro- 
vide, in addition to arbitration, a 
process of appeal for those times 
when labor feels that there has been 
an injustice in a ruling. Likewise, 
when management or the public felt 
that its interests were jeopardized, 
they would be able to request a re- 
view of the facts by a final Court 
of Appeal. 

Some day we will be forced to 
place such a measure upon our stat- 
ute books as the only means whereby 
all parties in a labor dispute endan- 
gering the public health and welfare 
can be protected. Perhaps now that 
our labor laws are being torn apart 
for revision once again, this would 
be the logical time to enact an ar- 
bitration bill. 
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Ex-Cell-O Shows 


Growth Promise 
Demand for ott tools has lessened, but 


company’s other lines enable it to make good 
earnings showing. Shares are reasonably priced 


| Were Corporation, 30 years 
old in 1939, is resuming its 
peacetime growth following a burst of 
war-stimulated activity. Up to the 
time of the war boom, sales and ma- 
chinery rentals had been expanding 
at a healthy rate year by year, reach- 
ing their prewar high in 1941. Later, 
because’ scarcity of basic materials 
hampered production, the first post- 
war year was a poor one and sales 
declined to $19.3 million compared 
with $24.7 million in 1941. With the 
settlement of suppliers’ strikes and 
improvement in the materials situa- 
tion, business again picked up in.1947 
and was even ‘better last year with 
net at $6.26 a share, a new peace- 
time earnings peak. 


Industries Served 


Favoring this postwar growth were 
Ex-Cell-O’s contributions to the auto- 
mobile, aviation and railway equip- 
ment industries. Virtually since the 
company’s inception, the automotive 
industry has been a leading customer 
for Ex-Cell-O precision parts and 
machines and usually has accounted 
for a larger percentage of sales than 
any of the other 30-odd industries 
supplied. Because of the renewed ac- 
tivity for’ aircraft, more hardened and 
ground parts have been supplied air- 
plane engines, and have been made 
by others with Ex-Cell-O machines 
and tools. The many American rail- 
roads which standardize on Ex-Cell- 
O precision-made pins and bushings 
have been replacing worn parts and 
generally expanding their demand for 
these products since the war. 

Ex-Cell-O also occupies a strong 
position in the diesel engine field. 
Some years ago the company de- 
veloped a universal-type diesel fuel 
injection nozzle and an aircraft noz- 
zle equally suitable for gasoline and 
fuel oil injections. Ex-Cell-O’s posi- 
tion was further consolidated through 
acquisition of the Fuel Injection Cor- 
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poration in 1944. The company’s 
products also are basic to the farm 
equipment, electrical equipment and 
household appliance fields. 

Inasmuch as these industries—and 
machine tools as well—have their 
cyclical aspects, an earnings stabilizer 
was sought some years before the war 
when activities were further diversi- 
fied through acquisition of the Pure- 
Pak machine which is leased on a 


royalty basis for the packaging of. 


milk and cream in cardboard con- 
tainers. These highly complex labor- 
saving machines shape, coat, sterilize, 
fill, seal and date dairy containers for 
company lessees, and although their 
manufacture was prohibited during 
the war period because of metal short- 
ages, output picked up appreciably 
during the latter part of 1946 and a 
substantial part of company income 
has since been derived from this 
source, 


Lease Basis 


The machines are leased at a stated 
price payable in full on a short-term 
basis plus a royalty of less than two 
mills per quart of packaged milk. 
Around 1,000 of these machines have 





Ex-Cell-O Corporation 





Sales Earned 
(Mil- Per 7~Price Range 
*Year lions) Share Dividends High Low 
1929... N.R. $2.30 $0.30  45%4—12 
1933... $1.7 D0.17 None 64— 1% 
906.5. 43 1.11 0.60 25 —8 
1939... 66 2.21 100 254%4—14% 
1940... 160 490 2.30 3444—20% 
1941... 247 622 260 30%—21%4 
1942... 482 7.50 2.60  28%—20 
1943... 649 584 2.60 2914—20 
1944... 56.1 5.36 2.60  471%4—21% 
1945... 565 528 195  62%4—421% 
1946... 193 303 260  634%4—34% 
1947... 23.1 5.23 2.60  32%—50% 
1948... 242 626 2.60 494-3414 
1949... al.30 a39%—36 
*Calendar years for sales and_ earnings 


through 1940; 11 months ended November 30, 
1941; fiscal years ended November 30 thereafter. 
a—Through March 2. D—Deficit. N.R.—Not 
reported. 


— in Canada, 


now been leased 
Mexico, South America and Hawaii 


as well as in continental United 
States. A similar machine, although 
of smaller size and less intricate, 
packages ice cream in containers, and 
between 300 and 400 of these have 
been leased. A new line of pasteuriz- 
ers also has been developed and 
should continue to attract business. 
Taking the field as a whole, present 
volume easily surpasses expectations 
as to the company’s immediate post- 
war prospects. Balancing a moderate 
decline in machine tool business, the 
dairy product packing machines 
helped net income in a most satis- 
factory manner last year. 

Ex-Cell-O has continued to pay 
the same dividend as during the war 
years — $2.60 a share beginning in 
1941 — with the exception of 1945 
when the year’s total was reduced to 
$1.95. Net income, meanwhile, has 
fluctuated less widely than that of 
other leading specialty machinery 
companies which have paid widely 
varying dividend amounts during this 
same period. 


Container Machines 


Coupled with improved stabilization 
for Ex-Cell-O are prospects for still 
wider distribution of the milk and ice 
cream container machines. Its de- 
velopment halted by the war, the 
Pure-Pak business appears to have 
greater potentialities than have been 
realized up to this time so that in- 
come from this source should grow. 
(Sales and machinery rentals for the 
quarter ended November 30 last 
totaled nearly $6.3 nallion, up 13 per 
cent from the same 1947 period.) 
Company prospects are thus some- 
what better than average since the 
chances are that shipments of the ma- 
chinery industry as a whole will re- 
cede from the 1948 postwar peak. 

Ex-Cell-O capitalization is simple ; 
425,807 shares of common stock are 
outstanding following issuance last 
October of 27,000 shares exchanged 
for the entire capital stock of the 
Robbins Engineering Company of De- 
troit. Outstanding bank loans totaled 
$4 million at June 30 last vs. $5 mil- 
lion at November 30, 1947. On the 
basis of current earnings and the $2.60 
dividend paid in seven of the last 
eight years, Ex-Cell-O shares at the 
current level of around 38 are mod- 
erately priced, and afford an attrac- 
tive rate of return. 
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Northern States Power 


Yields Over 7% Per Cent 


System serves a fast-growing territory, necessi- 


tating large expansion program. Common stock 


sells for about ten times indicated earnings 


nder the dissolution plan of 

Northern States Power Com- 
pany (Delaware) which became ef- 
fective last September, the common 
stock of its principal operating sub- 
sidiary, Northern States Power Com- 
pany (Minnesota), was distributed 
to stockholders of the Delaware com- 
pany. Thereby, an investment grade 
operating utility became available for 
direct public investment. 

Northern States of Minnesota— 
along with its subsidiary, Northern 
States Power of Wisconsin, and 
other lesser operating units—sup- 
plies electric service at retail to 493 
communities and at wholesale to 113 
communities in Minnesota, North 
Dakota, South Dakota, Illinois and 
Wisconsin. The total population 
served with electricity numbers near- 
ly 1.5 million. Steam or hot water 
heating service is provided in seven 
communities and telephone and water 
service in single towns. 


Electricity Important 


‘Approximately 87 per cent of the 
system’s. gross revenues is accounted 
for by electricity, with nine per cent 
coming from gas and the remaining 
four per cent from heating, water, 
telephone and miscellaneous services. 
Furthermore, a breakdown of the 
electric revenues shows that residen- 
tial users provide about 38 per cent 
of the total and commercial custom- 
ers 28 per cent. The heavy concen- 
tration of residential and commercial 
revenues — industrial business  ac- 
counts for only 22 per cent of gross 
from electricity—augurs well for the 
stability of operations in the event 
of a business recession. 

Last fall, the company began re- 
tail distribution of natural gas in St. 
Paul, Minn., and six other smaller 
cities, replacing the manufactured gas 
which had been previously supplied. 
The gas is obtained from Northern 
Natural Gas Company and as the ca- 
pacity of the latter company’s pipe 


line system is expanded, the natural 
gas supply available in Northern 
States’ territory will be increased. 
This, in turn, will permit the exploi- 
tation of the large potential market 
for natural gas for house heating pur- 
poses which exists in the area served. 

Despite the extensive area cov- 
ered by the Northern States system, 
the strategic importance of the 
Minneapolis-St. Paul region to over- 
all operations is indicated by the 


‘fact that nearly two-thirds of the con- 


solidated system’s gas customers are 
located in St. Paul and its suburbs, 
while 64 per cent of residential elec- 
tric customers and 52 per cent of 
commercial and industrial customers 
are found in Minneapolis, St. Paul 
and their environs. The territory is 
definitely above-average. 

A yardstick indicating the charac- 
ter of the market served is the aver- 
age annual use of electricity by 
residential customers. The latest 
available (1947) figure applicable to 
customers of Northern States is 
1,672 kilowatt-hours while the na- 
tional average use. in 1948 was only 
1,560 kwh. Along with their greater 
electricity use, the residential users 
benefit from rates which compare sat- 
isfactorily with the nation as a whole. 
After a rate increase in Minneapolis 
and St. Paul last November 1, cal- 
culated to increase gross revenues 





Northern States Power (Minn.) 


-——In Millions of Dollars——., *Earned 

Operating Operating Net for Per 
Year Revenues Income Common Share 
1937.. $30.0 $10.0 $5.9 $0.64 
1938.. 35.6 11.0 48 0.50 
1939.. 37.7 12.1 6.3 0.66 
1940.. 400 . 123 6.6 0.69 
1941.. 42.6 12.1 6.6 0.69 
1942.. 440 10.6 49 0.52 
1943.. 46.6 10.7 5.1 0.54 
1944.. 49.1 10.5 49 0.52 
1945.. 53.1 14.1 4.8 0.50 
1946.. 55.9 13.6 88 0.93 
1947.. 61.7 13.0 8.6 0.90 
1948.. 68.7 12.9 8.6 0.91, 





*Common stock; based on 9,527,623 reclassified 
shares. : 









by $4.5 million annually, the com- 
pany’s charge for 100 kwh. in the 
“Twin Cities’ was $3.75 compared 
with the national average of $3.64 
for cities of 50,000 or more popula- 
tion on January 1, 1948. Also, the 
company does not appear to be han- 
dicapped by burdensome regulation 
as it is not subject to commission 
rate regulation in Minnesota, al- 
though the City of St. Paul regulates 
rates for utility services within the 
city limits and also levies a five per 
cent tax on gross earnings from the 
sale of electricity. 

The latest available balance sheet 
(December 31, 1947) adjusted to re- 
flect the subsequent sale of securities 
and the $10 million of bonds expected 
to be marketed shortly by the Wis- 
consin subsidiary, shows the consoli- 
dated capital structure of Northern 
States to be fairly conservative with 
debt about 52 per cent of the total, 
preferred stock 21 per cent, and com- 
mon stock and surplus 27 per cent. 


Expansion Program 


Like other major utility systems, 
Northern States is engaged in an 
unprecedented expansion program. 
Expenditures originally planned for 
the years 1947-1951 total $125 mil- 
lion, but it is estimated that in the 
neighborhood of $53 million was 
spent in 1947 and 1948 indicating 
that the program is already well ad- 
vanced. However, more than $40 
million of additional outside financ- 
ing will probably be required before 
its completion. The scheduled addi- 
tion of 337,280 kw. to existing gener- 
ating capacity in the four years from 
1948 through 1951 represents ap- 
proximately a 54 per cent expansion 
in kw. capacity. 

Some time ago, the Securities and 
Exchange Commission rendered an 
opinion giving the system’s “aver- 
age prospective” earnings available 
for the common stock as about $8.2 
million. This estimate was moder- 
ately exceeded in 1948 when per 
share earnings were equivalent to 91 
cents on the 9,527,623 outstanding 
common shares. Northern States 
Power common is traded on the New 
York Stock Exchange and is cur- 
rently quoted around 9 in a 1948- 
1949 range of 9144-73. At that price 
the stock sells for about 10 times lat- 
est earnings and yields 7.8 per cent 
on the basis of the indicated 17% 
cents quarterly dividend, an attractive 
yield, quality considered. 
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Income-type stocks continue in soundest posi- 
tion, although ingredients of a rally may be 
shaping up. Satisfactory year’s earnings in sight 


The industrial section of the list has refused 
to follow the rail groyp into new low ground for 
1948-49. After duplicating its post-election low of 
171, recent trading sessions have seen the Dow- 
Jones industrial share average back away from that 
technically significant level. The rail index also 
has rallied, but at mid-week still was lower than at 
any time since late 1947. Previous instances of the 
failure of one average to “confirm” the setting of 
a new low by the other frequently have been fol- 
lowed by an important rally by the whole list. 


The Federal Reserve Board’s relaxation of 
Regulation W—control of instalment credit—was 
of course designed to help stimulate trade. But it 
also indicates that at least some high Administra- 
tion circles are less sanguine concerning the busi- 
ness picture than is indicated by official utterances 
of White House advisors. The fact of the matter 
is that the present Administration has a long record 
of wrong guesses on economic matters, some of 
which have been extremely costly to the country. 
Competent economists see the present situation as 
a backing away from the abnormal postwar peaks 
resulting from demands for the things that were 
scarce or unavailable during the war period. But 
if interference by economically illiterate politicians 
can be avoided the prospect is that no general trade 
recession is in the making, and that business vol- 
ume will continue to run well above prewar levels 
for. a considerable further time to come. 


Because Government policy has become such 
an increasingly important fector in the general 
business picture during the past 16 years, trends 
and prospects in Washington have assumed a pro- 
portionately important place in the array of in- 
fluences which determine the pattern of stock price 
movements. Thus there is encouragement in the 
fact that two months have already gone by and 
the only significant portion of the Administration’s 
program to be enacted by the Eighty-first Congress 
is the pay raise for Harry Truman. Of the various 
changes inimical to business demanded by the Presi- 
dent, not even the repeal of the Taft-Hartley Act 
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has been accomplished. Growing realization that 
the present Congress promises to prove consider- 
ably more conservative than had previously been 
expected could result later on in a much better 
stock market: situation than we have had for a 
number of years. 


In other directions also there are grounds for 
encouragement concerning the intermediate market 
picture. There recently has been improvement in 
the investment-grade bond market. Preferred stock 
prices have been moving up, and now are higher 
than they were immediately before the election last 
November, some important issues by as much as 
ten per cent. The new issue market, which several 
weeks ago showed symptoms of congestion, since 
has improved materially. There may be some sell- 
ing of stocks to raise money to meet the March 15 
tax date, but such a factor is of course of only 
temporary significance. 


Indications still are that corporate earnings for 
this year, while not equaling 1946 peaks, will never- 
theless be quite satisfactory by all other standards. 
It would be perfectly possible for stock prices to 
move up in the face of a decline in aggregate earn- 
ings—in fact, this has occurred before. Increased 
investor-confidence in the. future of private enter- 
prise in this country would find the stock market 
capitalizing each dollar of earning power on a 
much more liberal basis than it has been willing 
to do in recent years. 


Deflation in the commodity price structure 
doubtless has considerable distance to go before 
the process is completed, but so far as stock prices 
are concerned there has been no preceding inflation 
that must be corrected before creation of a sound 
base. Stocks still should be selected on the basis 
of quality and income rather than in the hope of 
near-term market profits. But the situation seems 
to be shaping up in such manner as could result 
later on this year in materially better prices than 
those prevailing now. 


Written March 3, 1949; Richard J. Anderson.. 
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Oil Drilling Activity 

The current balancing of petroleum supply and 
demand has not seriously affected the search for 
new crude oil to build up reserves against the fu- 
ture. Despite the present slackened demand for pe- 
troleum products, the long term trend of demand 
points unmistakably upward. Leveling off of crude 
prices—which, however, remain high—has lessened 
for the moment some of the incentive for wildcat 
drilling, and Standard Oil (N. J.) has suggested a 
brief moratorium on bringing in new production. 
But in the main, company exploratory work is still 
going forward. 

New wells drilled in 1948 reached the record 
total of 39,409, more than 6,000 above the previous 
{1947) peak, according to the American Petroleum 
Institute. Of the total drilled, 22,283 were oil wells, 
against 17,961 in 1947; 12,069 came in dry, slight- 
ly above the 1947 total of 11,625 dry drillings. The 
rate of increase over 1947 completions continued 
right through the later months of 1948, when cur- 
rent supplies were getting into balance with de- 
mand and price premiums had disappeared. 


Oil Well Suppliers 


Oil field supply manufacturers apparently face 
another prosperous year, despite their own higher 
production costs. Sales of National Supply in 1948 
totaled $160.1 million, vs. $133.6 million in 1947, 
with per share earnings of $8.01 against $5.47. 
Dividend payments totaled $1.25 per share against 
50 cents in 1947, and the shares have now been 
placed on a 40-cent quarterly basis. The smaller 
Byron Jackson unit is doing relatively as well, with 
sales of $18.3 million against $14.3 million in 1947. 
In the first nine months of 1948 it earned $3.82 
per share against $1.46 per share in 1947, and 
boosted its 1948 dividend payments to $2 per 
share against $1.40 in the year before. The con- 
tinued high rate of oil well drilling indicates that 
equipment makers’ earnings for the current period 
should continue at satisfactory levels. 


Record Steel Output 


For the seventh consecutive week, the steel in- 
dustry has operated at a rate of 100 per cent of 
capacity or better, equaling the mark set in Sep- 
tember and October of 1943. Production of 12 
million tons exceeded the 1943 period by 660,000 
tons, reflecting increases in rated steel capacity. 

Output for February amounted to approximately 
7.4 million tons, a new all-time high for any 
February. 
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Combined with the record January output of 8.2 
million tons, the largest amount ever produced in 
any month in American steel history, the volume 
produced since the first of the year alone has ap- 
proximated the entire 1948 output of Great Britain. 
This tremendous pace of production is resulting in 
a gradual easing of prices. Bellwethers pointing to- 
ward increased availability of steel have been the 
recent announcements of price reductions by pre- 
mium steel producers, the downtrend in gray mar- 
ket quotations, and further scrap price declines. 


Airline Mail Awards 


A retroactive’ mail payment of $2.9 million 
granted United Air Lines is expected to put this 
largest domestic mail carrier in the black for 1948 
although six other air carriers recently granted 
awards were a little too deep in the red to be res- 
cued by any such means. Transcontinental & West- 
ern Air received the next highest payment, some 
$2.7 million. Northwest Airlines got $1.1 million, 
National Airlines $337,000, Northeast Airlines 
$305,000 and American Airlines $233,000. 

Payments to three companies—United, TWA and 
American — included estimated losses from 
grounding costs of some of their planes at the rate 
of $33,000 per month per company. These lines 
will receive additional monthly payments of 
$33,000 until complete amortization of the ground- 
ing costs has been accomplished or a final mail 
rate established. Such costs are being borne by the 
Government as “development work.” 

Although the awards to TWA and Northwest 
were substantial, they compare with nine months’ 
net deficits of $5.7 million and $2.1 million respec- 
tively. Looking forward to more permanent meas- 
ures for the relief of needy carriers, the Civil 
Aeronautics Board indicated that RFC loans might 
be forthcoming in certain instances but it also 
served notice that it is studying the necessity of con- 
tinuance of several lines in their present form. 
Specifically, the CAB is investigating the services 
operated by Western Air Lines and Northeast Air- 
lines in addition to studies already begun of Na- 
tional Airlines operations. Route investigations are 
being carried out meanwhile on all other lines oper- 
ating between Chicago and Washington, between 
New York and Detroit, and on all service embrac- 
ing Washington, Detroit, St. Paul and Minneapolis. 


Straight Whisky Comeback 

A battle between the blends and the straights is 
rapidly shaping up. Whisky manufactured during 
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the one-month “holiday” in January 1945 is now 
four years old. Spirits manufactured since July 
1945 (when distillers ended the production of war 
alcohol on which they had concentrated since No- 
vember 1942) will be available in rising volume 
over the last half of the current year. It is estimated 
that more than 75 million gallons of four-year-and- 
older whisky will be withdrawn this year—in re- 
cent years withdrawals have ranged around 65 
million gallons. 

During the war and postwar shortage period the 
public was intensively educated in the idea that, 
after all, blends were better than straight or bonded 
whiskies which were practically “out of print.” 
In consequence blends captured up to 90 per cent 
of whiskey sales in recent years. But with the return 
of more normal conditions distillers with large in- 
ventories of bonded goods are preparing to stage 
a comeback fight for public favor. In fact one dis- 
tiller—Schenley—has come out already with a com- 
plete line of straight and bonded goods in an in- 
clusive price range, including one 3-year-old bour- 
bon (which will be a four-year-old in July) at a 
price competitive with the average “B” blend. 

Schenley is probably far and away in the best 
straight whisky inventory position, with Publicker 
Industries, Inc., second. But National Distillers, 
Brown-Forman and Park & Tilford have been stead- 
ily improving their inventories. 


_ Television Prospect 


The rapid growth of television gives ground for 
the belief that well over half of the radio industry’s 
income this year will come from television sets and 
that total sales of radio anl video séts this year will 
surpass the 1948 dollar volume record. Last De- 
cember, almost half of radio set manufacturers’ 
dollar sales came from television receivers although 
for the entire year TV sales represented only 31 per 
cent of total volume. This increased television busi- 
ness in fact has proven a life saver for the radio in- 
dustry, a new peak of $750 million having been 


achieved last year despite a decline of nearly 20 
per cent in radio receiver sales. Significant also is 
the large amount of dollar volume represented by 
the much smaller number of television units com- 
pared with radio sales alone. Although nearly 50 
per cent of December dollar sales were accredited 
to television, unit volume amounted to only 11.5 
per cent during the month and only 5.6 per cent for 
all 1948. 

The industry’s prediction for 1949 is that two 
million or more TV sets will be turned out along 
with 10 to 12 million radios. This compares with 
some 850,000 television receivers and about 16.5 
million radios manufactured in 1948. 


News on Selected Issues 


Borden Company plans to spend over $16 mil- 
lion this year on plant modernization and new 
equipment. 

Radio Corporation earned $26.67 per share on 
the $3.50 preferred stock last year vs. $20.84 in 
1947, 

Curtis-Publishing has declared an additional $1 
dividend on the $3-4 prior preferred stock pyable 
April 1; earlier this year a 75-cent dividend was 
declared payable on the same date. 

Socony-Vacuum’s subsidiary, Magnolia Petro- 
leum, has started construction of a new natural 
gasoline plant in Oklahoma. 

American Tel. & Tel’s. long lines division plans 
to extend its television network service to 13 ad- 
litional eastern and midwestern cities this year. 


Other Corporate News 


Monsanto Chemical had sales of $161.6 million 
last year vs. $143.4 million in 1947. 

Illinois Power Company plans to spend $95 mil- 
lion over the next five years for further plant ex- 
pansion and improvements. 

Colorado Fuel & Iron stockholders meet March 
25 to authorize a $15 million bond issue; about $12 
million will be sold to retire bank loans. 
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This service is supplemerftary to various other features 
which appear each week in Financia, Worn. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


y ISSUES 


be regarded as trading advices nor as short term recom- 
mendations. Notice is given—together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 
Price Yield Price 
U. S. Government 2%s, 1972-67. . 10083 2.45% Not 


American Tel. & Tel. 2%s, 1975. 96 3.00 106 
Atl. Coast Line gen. 444s, 1964.. 103 4.28 Not 
Bethlehem Steel cons. 2%s, 1970 Q9 2.80 10344 
Chic., Burl. & Quincy 3%s, 1985 100 3.12 105% 


Goodrich Ist 23%4s, 1965........ 100 =. 2.75 102% 
Pacific Tel. & Tel. deb. 2%s, 1985 95 2.95 106 
Union Oil of Calif. 2%4s, 1970... 100 2.75 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Illinois Central joint 444s, 1963. . 89 5.06 105 
Missouri-Kansas-Tex. Ist 4s, 1990 71 5.63 Not 
New Orleans Gt. Northern Ist 5s 


CRP TE i vsiwdiecevesiaewes 99 5.05 105 
New York Central 4%4s, 2013... 58 7.76 110 
Northern Pacific ref. & imp. 44s, 

DE : snksnvtebbadincnknaittns 80 865.63 110 
Southern Pacific 44%4s, 1969...... 88 aad 105 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Reeent Call 
Price Yield Price 
American Sugar Ref. 7% cum... 125 5.60% Not 
Associated Dry Goods 6% cum... 100 6.00 Not 
Atch., Top. & S.F. 5% non-cum.. 99 5.05 Not 
Celanese $4.75 cum. Ist........ 104 4.56 105 
Gillette Safety Razor $5 cum..... 83 6.02 105 
Pub. Service El. & Gas $1.40 
A ON iF. dasie ctscraeates 28 5.00 (1960) 
Radio Corp. $3.50 cum.......... 72 4.88 100 


Reading Ist (par $50) non-cum. 38 5.26 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv.... 70 7.14 110 
Curtis Publishing $3-4 pr. cum.. 48 8.33 75 
Southern Rwy. 5% non-cum.... 54 9.26 100 
18 





Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; o 
a minor place should be accorded the “business cycle 
type of share. 


——_———— Dividends ——__. 
Paid 1989-48 Paid Paid Recent 
Since Average 1947 ' 1948 Price 
Adams-Millis ......... 1928 $2.45 $400 $4.00 39 
American Stores ...... 1939 1.02 1,40 L7. .33 
American Tel. & Tel... 1900 9.00 9.00 9.00 148 
Borden Company ..... 1899 179 255 255 39 


Chesapeake & Ohio... 1922 3.17 3.00 3.00 32 
Consolidated Edison... 1885 1.74 1.60 160 22 
Elec. Storage Battery.. 1901 2.55, 3.00 3.00 46 
First National: Stores.. 1926 2.65 4.00 3.00 59 


Freeport Sulphur...... 1927 2.12 2.50 262% 42 
Gen’] Amer. Transport. 1919 260 2.75 3.25 45 
General Electric ...... 1899 1.53 1.60 1.70 36 
General Foods ........ 1922 1.87 2.00 2.00 42 
Kress (S. H.)........ 1918 2.32 3.50 4.25 51 


Louisville & Nash. R.R. 1934 3.36 3.52 3.52 36 
MacAndrews & Forbes 1903 - 2.05 2.65 2.50 32 
Macy (R. H.)........ 1927 2.16 2.20 san Se 
May Department Stores 1911 1.81 3.00 3.00 38 
Pacific Gas & Electric. 1919 2.00 2.00 2.00 32 
Philadelphia Electric... 1929 1.38 1.20 1.20 22 

i 27 


Pillsbury Mills ....... 1924 1.56 2.30 2.00 
Reynolds Tobacco “B”. 1918 187 2.00 2.00 37 
Socony-Vacuum ....... 1911 0.65 100 *100 16 
Standard Oil of Calif...1912 206 3.20 4.00 59 
Sterling Drug ........ 1902 181 200 2.25 38 
Texas Company ...... 1902 235 3.00 +300 50 
Underwood Corp....... 1911 2.83 4.00 400 42 
Union Pacific R.R..... 1900 3.35 3.00 650 82 
ce Seb ewewes 27 
Sp ee 67 





* Also 2% in stock. +t Also 2%4% in stock. 


Business Cycle Stocks 


Earnings: of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


-~—Dividends -—Earninge— Reeent 

1947 ©1948 1947 1948 Price 
Allied Stores.......... $2.75 $3.00 c$4.16 c$4.41 27 
Bethlehem Steel ...... 200 240 498 9.36 31 
Cenada Dry. ...5. 05.5% 0.60 0.60 e131 e131 12 
Container Corp. ...... 450 450 7.90 c7.35 34 
Crown Cork & Seal.... 0.80 1.25 2.23 ¢238 16 
Firestone Tire......... 4.00 4.00 £13.46 £13.84 48 
General Motors ....... 3.00 4.50 c4.62 c7.22 58 
Glidden Company .... 1.10 831.90 £7.57 £5.04 18 
Kennecott Copper .... 4.00 5.00 b4.26 b4.46 46 
Phelps Dodge ......... 4.20 5.00 b4.66 b4.87 43 


Tide Water Asso. Oil... 1.05 1.90 c2.71 c440. 21 
Twentieth Century-Fox. 3.00 2.00 c3.65 c3.12 20 
UO. Si. Bee 5.00 5.00 11.71 11.99 72 


b—Half year. c—Nine months. e—Fiscal year ended Sept. 30. 
f—Fiscal year ended Oct. 31. s—Also 2% in stock. 
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Washington Newsletter 





Slowdown of legislative program repeats 1947 pat- 
tern — G.I. pension prospects fade — Insured loans 
by V. A. boost auto sales on no-down-payment plan 


WAsHINGTON, D. C.—News copy 
datelined from Washington in De- 
cember and early January has a 
quaint, foolish sound. Correspond- 
ents were writing about the “second 
honeymoon” during which the Presi- 
dent could get “anything” from Con- 
gress. It must be said that those 
who made these brave forecasts were 
on their own and not misled by Con- 
gressmen: in December, hardly any 
were here. Now, in contrast, the 
President must talk about arousing 
the populace. 

It was exactly the same two years 
ago when the Republicans ran things. 
At the start of the session Speaker 
Martin had made sweeping predic- 
tions of what would be done; by 
late February or March reporters 
began to notice that the Congres- 
sional pace had not changed. Prac- 
tically everything was on the doubt- 
ful list. Things are stalling once more 
and it was to be expected that they 
would. After all, Senators do feel 
that they should ask questions about 
the bills they vote upon. 

There can be little doubt that much 
of Truman’s program will pass; at 
least there will be bills that sufficient- 
ly resemble it. There almost cer- 
tainly won’t be a big tax rise. But 
some kind of revision of Taft-Hart- 
ley is likely; the State Department 
will have greater power to cut tar- 
iffs; the Government will get into 
home construction. 


Now that the House has decided 
to vote on erhbarrassing legislation, 
it will depend even more’ on the Sen- 
ate and the White House to veto 
the bills it sponsors. There are lots 
of Rankins down here with bills 
which nobody wants to see enacted. 
Naturally, the GI pension scheme 
won’t become law. 


In a buyers’ market, GI loan in- 
surance could become mildly impor- 
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tant as a business factor. A few 
of the automobile companies have 
pointed the way. They advertise the 
sale of cars to veterans, employed 
as salesmen, with “no down pay- 
ment” and with three years in which 
to meet instalments. It’s done through 
the Veterans’ Administration’s insur- 
ance of business loans to veterans. 

The Reserve Board’s Regulation 
W does not apply; it specifically ex- 
empts products sold against a GI 
loan. The Veterans Administration 
is not too.strict about what kind of 
products are sold; it leaves that to 
the banks making the loans. A com- 
pany with good banking connections 
should have no difficulty about mak- 
ing arrangements for such credit. 
Like the auto companies, it can then 
make a special sales appeal, for veter- 
ans form a big market. 

Auto sales are an obvious product. 
Officials say that many home appli- 
ances could be sold on favorable 
terms in a similar way the VA guar- 
antees or insures home modernization 
loans. Refrigerators, washing ma- 
chines and other products are prob- 
ably eligible. Now that a few com- 
panies have shown the way, others 
are expected to follow. 


Companies are more interested 
in selling to the Government. This 
is the story of trade association sec- 
retaries whose jobs consist of mak- 
ing proper contact between associa- 
tion members and Government offi- 
cials. Last year, secretaries were 
usually trying to persuade procure- 
ment officials to find some way to 
divide their business throughout the 
trade: nobody wanted it but every- 
body was willing to ‘take it if his 
competitors did too. 

Unfortunately, selling to the Gov- 
ernment is a hard business. The 
Hoover Commission accurately ex- 
plains that the good salesman must 
know, not his product, but regula- 







tions, forms, etc. Everything is done 


by rule. No Government procure- 
ment man hops a plane alongside a 
buyer, for say Hechts, in order to 
shop the New York market. Instead 
of shopping and comparing, Govern- 
ment issues announcements of bids, 
awarding almost exclusively on a 
price basis. 

The Government provides billions 
of dollars of business. But few 
manufacturers have the slightest idea 
whom to send a salesman to and 
there is nobody in the Government 
to guide them. The desire for the 
business may create some pressure to ° 
revise purchasing techniques, a la 
the Hoover suggestions. In general, 
however, Congressional leaders are 
suspicious both of companies that sell 
and departments that buy. They 
are wedded to the idea of voucher- 
by-voucher audits—even though the 
mere auditing bill exceeds the errors 
that are caught. 


What the proponents of low cost 
housing would like to see is for some 
single, big company to get into the 
field, becoming a kind of home-con- 
struction General Motors. The 
trouble now is that no company has 
a big enough stake in a house to re- 
search the entire operation. The 
biggest materials suppliers, taken in- 
dividually, rarely have a stake of 
more than 10 per cent or 20 per 
cent in a house. 

In and out of Government, how- 
ever, there is a good deal of uncon- 
nected research. Top managements 
in some companies keep up, more or 
less, with the work going on. There 
is a good deal of effort to persuade 
them to enter the field in a big way. 
A company doing so would risk loud 
complaints by the highly articulate 
building contractors. 


—Jerome Shoenfeld 


19 






New-Business Brevities 





Chemicals... 

A revolutionary “mechano-chemi- 
cal process” for making paper pulp 
from wheat straw, which is said to 
produce a better product at lower 
cost, was recently announced by Dr. 
G. E. Hilbert, chief of the U. S. De- 
partment of Agriculture’s Bureau of 
Agricultural and Industrial Chemis- 
try — the new process does away 
with the need for cooking the straw 
under pressure and reduces cooking 
time from a four-to-12 hour period 
to only one hour . . . Flame-Seal is 
a new fire-retardant paint and coat- 
ing that doesn’t give off toxic fumes 
while’ being applied, nor will it give 
off smoke and fumes when attacked 
by fire — manufactured by Stallton 
Chemical Corporation, the paint is 
said to be moisture-proof and termite 
proof; it is available in an oyster- 
white flat finish . . . For those who 
are concerned about slippery floors 
in industrial or public buildings, a 
new non-slip abrasive paint has been 
introduced by Frost Paint & Oil Cor- 
poration — called Sure-Foot, it may 
be applied by brush or trowel .. . 
Abbott Laboratories, as a contribu- 
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tion to the field of scientific research, 
is producing radioactive pharmaceuti- 
cals and distributing them at substan- 
tial reductions below the actual cost 
of production to research and medical 
institutions — the use of these mate- 
rials, however, is restricted by the 
Atomic Energy Commission to quali- 
fied research groups . 


Construction ... 

Municipalities which would prefer 
an abbreviated edition of the 1949 
National Building Code can obtain 
this from the National Board of Fire 
Underwriters — the abbreviated code 
provides the same safety standards as 
the parent version, but being much 
simpler it should aid the wider adop- 
tion of up-to-date building codes by 
municipalities .. . Motor Wheel Cor- 
poration’s Duo-Therm Division has 
introduced a new model space heater 
that is styled after Chippendale 
furniture and finished in walnut 
brown — it features the exclusive 
Duo-Therm Dual Chamber Burner 
and Power-Air unit, which can be 
installed on either side of the heater 

. Another fast-drying floor enamel 
has been placed on the market, this 
one by the Benjamin Foster Company 
—suitable for wood, metal and con- 
crete floors, the new Vinylite resin 
based enamel is unaffected by alco- 
hols, oils, water, soaps, all alkalies 
and most acids .. . It’s now just 
everyday magic to be able to push a 
button on your automobile instrument 
panel as you approach your garage 
and then watch the door open elec- 
tronically as the yard and garage 
lights go on; then touch another but- 
ton in the house to‘lock the garage 
door and turn off the lights (when 
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going out in your car, the procedure 
reverses )—this is all made possible 
with the installation of a Robot ga- 
rage door operator, made by Robot 
Appliances, Inc., and guaranteed for 
oné year. 


Household Appliances... 

Among the new gadgets on the 
market that are sure to catch the 
fancy of housewives is National 
Enameling & Stamping Company’s 
18-quart “Golden Jubilee” model 
Nesco Electric Roaster — features 
of the new unit that are evoking fa- 
vorable comment are a “push button” 
cover release, an easy-to-read “guide 
dial” and a “see-thru” glass window 
sc that cooking progress can be 
checked without opening the cover 

. The ladies will be in for a pleasant 
surprise when many of their new 
garments will feature a zipper that 
can be immediately released even 
when the fabric catches in the fastener 
—currently being sold only to the 
trade, the new slide fastener is manu- 
factured by Kee Zipper Company . 
That still common problem of what 
to do for space in the one- and two- 
room apartments that are so preva- 
lent today can be solved somewhat by 
installing the new one-piece kitchen 
range and four-cubic foot refrigerator 
recently announced by General Air 
Conditioning Corporation — while 
the unit has no oven, it is made with 
either a four-burner gas range or a 
two-plate electric range and it has a 
frozen-food compartment An 
electric gadget that will broil on both 
sides at once is drawing a good deal 
of attention at W. & J. Sloane (New 
York), the first retail outlet to carry 
the new Sun Broiler — before long 
this model will be available in many 
of the better stores throughout the 
country, and a de luxe model also is 
expected to be introduced. 


Photography... 

A. M. Perlman’s Foto-Fab process 
of photographic reproduction on tex- 
tiles is suitable for volume production 
—it was first tested during the Presi- 
dential election with a series of men’s 
ties bearing photographs of the can- 


FINANCIAL WORLD 


Com 
Cops 
hand 
copy 
featu 
and 
also 
rem 
Mod 







































§ yn 
ann¢ 
Ame 
sey 

rem: 


initi 
nist, 
Inc. 
cont 
ers 

whi 
pub 
int 


face 
lem 
si0r 


$00! 
rect 
ray 
frot 













ins 





















didates . . . General Photo Products 
Company’s Victory Model E. Tru- 
Copy-Phote Copying Machine will 
handle written, printed or drawn 
copy up to 18x24 inches in size — it 
features a mechanical exposure timer 
and a permanent yellow filter, and is 
also available with a Tuflex Glass and 
removable yellow filter . . . Bolsey 
Model B 35-mm. camera owners will 
want to add the new Visible Action 
Synchronizer to their equipment — 
announced by Bolsey Corporation of 
America, manufacturers of the Bol- 
sey line, this very small synchronizer 
remains permanently on the shutter 
and requires no adjustment after the 
initial setting is made . . . The Bota- 
nist, house organ of Botany Mills, 
Inc. is sponsoring separate -photo 
contests for its employes, stockhold- 
ers and distributors — black and 
white prints of human, technical or 
publicity interest are eligible for entry 
in the competition which closes April 
1... . Eastman Kodak Company is 
faced with a serious distribution prob- 
lem for its new photographic emul- 
sion that tracks down atomic particles 
— the film is so sensitive that no 
sooner is it made than it begins to 
record the bombardment of the cosmic 
rays which are about us constantly 
from outer space. 


Television .. . 

From the trend of new product an- 
nouncements, the console model radio 
soon will include everything but the 
kitchen sink: a new unit called the 
Tel-A-See combines movie projection 
facilities with those of radio and tele- 
vision in a single cabinet — the pro- 
jector will hold enough film for a two- 
hour showing on a 7x9, 8x10 or 12x 
lS-inch_ screen Westinghouse 
Electric Corporation’s newest table 
model television receiver, featuring a 
52 square inch picture, is the lowest 
priced video model ever offered by 
the firm — the new model, No. 223, 
is housed m a modern mahogany 
cabinet that is styled to blend with 
modern or period furniture . . . Chi- 
cago’s television station WBKB has 
installed a Multiscope device which 
shows continuously and _ simultane- 
ously the latest Associated Press 
ticker tape news, the time and the 
weather report — this device replaces 
the test pattern that has become stan- 
dard for most video stations . 
Scott Radio Laboratories, Inc., is now 
Producing a 10-inch direct view con- 
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sole video model — prior to this an- 
nouncement, the film produced only 
large screen projection type receivers 
. . . “Complete entertainment” facili- 
ties are included in two new tele- 
vision-radio-phonograph consoles an- 
nounced by Avco Manufacturing Cor- 
poration’s Crosley Division — a ten- 
inch direct view video tube provides a 
52-square-inch picture, both fre- 
quency modulation and _ standard 
broadcast bands can be tuned in and 
the automatic phonograph features a 
two-speed player. 


Transportation ... 

A new unit for hanging clothing 
in an automobile as freely as in a 
closet at home has been presented by 
Progressive Enterprises in their Kar- 
Valet—simply a tube long enough to 
extend to the sides of a car, it fea- 
tures a simple screw adjustment at 
each end so that it can be installed 
in only five seconds without tools just 
above the doors or windows. . . . Flit- 
ton & Deuel are marketing a pocket- 
size, plastic A. D. F. computer to aid 
transport pilots in navigation—the 
manufacturer states that this device 
has been flight-tested by airline pilots. 
... The 1949 De Soto line is now on 
display in local dealer showrooms 
—the cars have a longer wheelbase 
even though the over-all length has 
been slightly reduced, seats are wider 
and there’s more leg-room, fenders 
can be easily removed for more eco- 
nomical repairs and to simplify tire 
changing, and many other new fea- 
tures have been introduced . . . Those 
who were unable to see the Chicago 
Railroad Fair in person can see it in 
sound and color 16-mm. motion pic- 
tures which are available for group 
showings from the Atchison, Topeka 
& Santa Fe Railway — this event has 
been preserved in two different films 
and a third which is a combination of 
the two . . . Strictly an assembled 
product of standard parts, the low- 
price Del Mar automobile, recently 
introduced on the West Coast, is pro- 
duced in two. models, a de luxe con- 
vertible and a business coupe—all 
instruments on the car are Stewart- 
Warner, hydraulic brakes are Bendix, 
clutch is Borg-Beck, muffler is Mc- 
Cord, carburetion is Stromberg and 
engine is Continental’s Red Seal. 

—Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelo, d refer to the date of 
the issue in which the item appeared. 








CHEMICALS] 


OL TEXTILES | 


PLASTICS @ 


CELANESE 


CORPORATION OF AMERICA 
180 Madison Avenue, New York 16, N. Y. 





T= Board of Directors has this day 
declared the following dividends: 


FIRST PREFERRED STOCK 
$4.75 SERIES 
The regular quarterly dividend for 
the current quarter of $1.1834 per 
share, payable April 1, 1949 to 
holders of record at the close of busi- 
ness March 11, 1949 


7% SECOND PREFERRED STOCK 
The regular quarterly dividend for 
the current quarter of $1.75 per share, 
payable April 1, 1949 to holders of 
record at the close of business March 
11. 1949. 

COMMON STOCK 
60 cents per share, payable March 
31, 1949 to holders of record at 
ee of business March 11, 
1949. 


R. O. GILBERT 
Secretary 
March 1, 1949 ; 











consecutive 
- dividend 


A quarterly dividend of 65c 
a share, plus an extra divi- 
dend of 15c a share, has 
been declared on the com- 
mon stock of this company, 
payable on April 1, 1949, 
to stockholders of record 
March 9, 1949. 


R. E. Horn, President + Feb. 24, 1949 
Abbott Laboratories 


Manufacturing Pharmaceutical Chemists 
North Chicago, Illinois 
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PREFERRED DIvIDEND No. 201 
A quarterly dividend of $1.50 per 
share on the Preferred Stock has 
been declared payable March 21, 
1949, to stockholders of record 
at the close of business on March 
8, 1949. 
Checks will be mailed. 

Bruce H. WALLACE, Treasurer 














New York, February 23, 1949. 
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Mining and Manufacturing 
Phosphate ¢ Potash e¢ Fertilizer °* Chemicals 


* 


Dividends were declared by the 
Board of Directors on 
February 24, 1949, as follows: 


4% Cumulative Preferred Stock 
28th Consecutive Regular 
Quarterly Dividend of One Dollar ° 
($1.00) per share. 


$5.00 Par Value Common Stock 
Regular Quarterly Dividend of 
Fifty Cents (50c) per share. 


Both dividends are payable March 30, 
1949, to stockholders of record at the 
close of business March 18, 1949. 


Checks will be mailed by the 
Bankers Trust Company of New York. 


Robert P. Resch 


Vice President and Treasurer 


* 


INTERNATIONAL MINERALS 
& CHEMICAL CORPORATION 


General Offices: 20 North Wacker Drive, Chicago 6 








PACKARD MOTOR 
CAR COMPANY 


DIVIDEND NO. 133 


The Board of Directors has de- 
clared a dividend of twenty-five 
cents (25c) per share on the out- 
standing Common Non-Par 
Value Shares of the Company, 
payable on the 28th day of 
March, 1949, to the holders of 
the Common Non-Par Value 
Shares of record at the close of 
‘business March 5, 1949. The 
books will not be closed. 


HUGH J. FERRY, Secretary 
Detroit, Michigan, February 23, 1949 


E. I. bu Pont DE NEMOURS 
& COMPANY 


Witmincton, Detaware: February 21, 1949 


The Board of Directors has declared this day 

regular quarterly dividends of $1.12%4 a owes 
on the outstanding Preferred Stock—$4.50 Series 
and 87%4¢ a share on the outstanding Preferred 
Stock—$3.50 Series, both payable April 25, 1949, 
to stockholders of record at the close of business 
on April 8, 1949; also $2.50 a share, as the 
first interim dividend for 1949, on the culatand- 

ing ock, payable "March 14, 1949, 
to stockholders of record at the close of business 
on February 28, 1949, 


L. puP. COPELAND, Secretary 
































LEHIGH VALLEY COAL CORPORATION 


March 8, 1949. 

The Board of Directors of this Corporation has today 
declared a dividend of $3 per share on its $3 Non- 
Cumulative First Preferred Stock, 50c per share on its 
50c Non-Cumulative Second Preferred Stock, and $3 per 
share on its Preferred Stock ($50 par value) ; all pay- 
able March 28, 1949, to stockholders < record at the close 
of business on March 14, 1949, L. FOUNT. 
sieaitee & Treasurer, 
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Report 


From Germany 


Following observations are by a former mem- 
ber of FINANCIAL WORLD’s staff who has 
spent the past two years in the Eastern zone 


here are no available statistical 

comparisons with any meaning to 
measure the economic progress the 
eastern zones of Germany have made 
in the past year. Prior to currency 
reform last June every manufactur- 
er, wholesaler and retailer accumu- 
lated finished products, raw mate- 
rials and real property of any de- 
scription. No one wanted the old 
reichmark at any price. 

For reasons which still remain ob- 
scure, the hoarders were not penal- 
ized when the new deutsche mark 
was introduced. And when it be- 
came apparent that the new mark had 
an international value on the Zurich 
exchange (even though only one-fifth 
of the U. S. sponsored 30-cent rate), 
goods appeared above the counter in 
most eastern German cities by late 
fall. Prices were high during the 
Christmas season; quality ranged 
from expensive ceramics, fine optics 
and even Swiss watches to the crud- 
est of wooden toys; and there were 
very limited supplies of most items, 
including radios and electrical appli- 
ances. Nevertheless, most stores had 
empty shelves at the year-end. 


Christmas Spree 


After Christmas, money in Ger- 
many suddenly tightened. Black mar- 
ket operators in Frankfurt were of- 
fering American cigarettes and cof- 
fee at prices ranging from one-half 
to one-third of the pre-holiday levels. 
In Munich ‘cigarettes sold in the Ger- 
man tobacco stores without ration 
coupons. It seems that the average 
German went on a buying spree over 
Christmas which deflated his pocket- 
book, but the store owner and the 
producer were more than satisfied. 

At the present time, then, the pipe- 
lines are just about empty. But the 
retail outlets are, according to best 
reports, showing little hurry in plac- 
ing new orders. The present aver- 
age wage level in Germany permits 
no margin for luxuries, after high 


taxes and social security levies. 
Moreover, prices for clothing and 
food remain at close to peak levels. 

The hopes for a high level of Ger- 
man exports in 1949 seem a bit 
brighter. Probably not at the JEIA 
estimated volume of $1 billion, but 
perhaps not so far from that figure. 
The planners in Frankfurt have at 
last decided to let the Germans have 
almost full control over what they 
will sell abroad. It remains to be 
seen, though, whether Germany is 
ready to shift for itself. 

Given a greater latitude in exports 
and imports it is only natural that 
the bulk of the trading will be with 
neighboring countries. Denmark and 
Holland both are anxious to sell sur- 
plus foodstuffs to Germany in re- 
turn for machinery, optics and some 
specialty lines. Italy also is anxious 
to trade more actively and some Ital- 
ian fruits and vegetables have recent- 
ly appeared on German grocery 
counters. 

It would appear logical for our 
occupying authorities to do everything 
possible to improve Germany’s sales 
abroad Germany offers little or no 
threat to this country. In toys and 
optics and precision instruments we 
can probably produce better quality 
and at far less cost. But a more 
healthy Germany will greatly relieve 
the American taxpayer’s burden and 
will also take care of some of the 
food surpluses of bordering countries. 


Western Union 





Continued from page 5 


Last year, the company effected 
substantial savings in operating costs 
which went far toward offsetting the 
tax-depressed message volume and 
increased wage rates. Nevertheless 
connate for the year resulted in 
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, deficit of nearly $1.9 million, al- 
though after net extraordinary cred- 
its, principally net profit from the 
sale of the company’s headquarters 
building in New York City, the 
deficit was reduced to $171,621. (Re- 
garded as one of the largest sales 
of a single parcel of New York real 
estate, thé building was sold in 
March 1948 for $12.5 million, then 
leased back for a 99-year term.) 
Comparison with 1947 income is un- 
favorable because results of that year 
2s. MB reflected the windfall business arising 
from the telephone company strike. 
Is. Western Union expects its opera- 
tional savings to continue. Results 

















from the Telefax program, although 
[AM probably little noticeable this year, 
ut # will be cumulative and in due course 


should be most helpful. The-future 
at picture, therefore, should be brighter 


ve HH than the present surface indications 
ey would suggest. 
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rts Rail Shares 
lat 
ith 
nd Concluded from page 7 
1f- 
re- 
wal pay is in effect for the full year. 
us Finally, the possibility of a slowing 
al- down in the rate of general industrial 
- activity implies that results even this 
my year might be considerably poorer 
than is now anticipated. 
ur The Western roads have another 
NE @ problem, though a temporary one. 
les HH Adverse weather conditions have had 
nO @ a severe effect on earnings for the 
nd @ first two months of the year ; South- 
We @ ern Pacific showed an operating defi- 
ty @ cit in January for the first time since 
a January 1938 and Union Pacific re- 
- ported a loss from railroad operations 
a for the first time since February 1933, 
"7 though its oil and other income per- 
i mitted a small profit. 
= Dieselization Helpful 
Over the longer term, greater op- 
—_— erating efficiency will improve the 
position of the roads quite materially. 
Increased dieselization, for instance, 
me has led to considerable savings for the 
carriers which have pursued this pol- 
ted icy aggressively, though it is worth 
ve considering that this trend is likely to 





lead to smaller loadings of coal, one 
of the principal items of railroad 
freight, 
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Nevertheless, it is difficult to envi- 
sion any significant decline in pay- 
rolls, which account for 50 per cent 
or more of total revenues—a larger 
proportion than in almost any other 
industry. Thus, railroading promises 
to continue a high-cost operation, and 
while the ICC can, if it wants to, 
authorize further rate increases to 
compensate for reductions in traffic, 
this would be no cure for the rail- 
roads’ problem. It would merely 
cause traffic to decline still further— 
a vicious circle. 

A selected handful of roads will 
continue in the future, as they have 
done in the past, to earn profits in 
good times and bad. Stocks of such 
carriers are perfectly suitable for in- 
vestment commitments, though they 
will continue to be affected market- 
wise from time to time by the vicis- 
situdes of weaker roads. Shares of 
the border-line roads will possess at- 
traction on a speculative basis when 
market conditions are suitable for 
such a policy, but the securities of 
the many marginal carriers appear to 
lack attraction now and are unlikely 
to recover much over the predictable 
future. 








Social Security 





Continued from page 4 








pression conditions. Payroll taxes, 
even at a 20 per cent rate, would not 
cover any such outlay, and it would 
therefore be necessary to raise an ad- 
ditional $10-15 billion a year from ad- 
ditional income taxes. 

Actually, of course, any estimate 
of future costs of the program can 
hardly be more than an informed 
guess, but it is certain that the costs 
would be huge. And there is more 
than a suspicion that they are being 
deliberately understated by pro- 
ponents of the program. For in- 
stance, Government outlays under the 
health insurance plan are estimated at 
only $# billion annually at first, rising 
to $5.53 billion after ten years. But 
the Department of Commerce esti- 
mates that personal expenditures for 
medical care in 1947 equaled $7.4 
billion, If, as compulsory health in- 
surance advocates contend, many per- 
sons cannot afford adequate medical 








MIAMI COPPER COMPANY 


61 Broadway, New York 6, N. Y. 
February 23, 1949. 

A dividend of fifty (50¢) cents per 
share has been declared, payable March 
31, 1949, to stockholders of record at 
the close of business March 9, 1949. 

An extra dividend of twenty-five (25¢) 
cents per share has been declared, pay- 
able March 31, 1949, to stockholders of 
record at the close of business March 
9, 1949. 

The transfer books of the company 
will not close. 


SAM A. LEWISOHN, 
President. 

















Allegheny Ludlum Steel Corporation 
Pittsburgh, Penna. 
At a meeting of the Board of Directors of the 
held today, February 24, 1949, a 
dividend of fifty cents (50c) per 

share was declared on the Common 

Stock of the Corporation, payable 

March 31, 1949, to Common stock- 

holders of record at the close of 
The Board also declared a dividend of one dollar 
twelve and one-half cents ($1.12%4c) per share 
on the $4.50 Cumulative Preferred Stock of the 
Corporation, payable March 15, 1949, to Preferred 
stockholders of record at the close of business on 


‘Allegheny Ludlum Steel Corporation 
business on March 5, 1949. 
March 5, 1949. 


S. A. McCASKEY, Jr. 
Secretary 











TE ELLIOTT Company 


JEANNETTE, PA. 


The Board of Directors has declared a dividend 
of 62% cents a share on the outstanding 5 per 
cent cumulative preferred stock, and 68% cents 
a share on the cutstanding 53% per cent cumu- 
lative preference convertible stock, both payable 
April 1, 1949 to stockholders of record at the 
close of business on March 14, 1949. A first 
quarterly dividend of 2 cents a share was de- 
clared on the outstanding common stock, payable 
March 31, 1949 to stockholders of record at the 
close of business on March 14, 1949. 

M. G. SHEVCHIK, Secretary. 
February 23, 1949 


DWG CIGAR 
CORPORATION 


R. G. DUN — SAN FELICE — 
EL VERSO 


The Board of Directors of DW G 
Cigar Corporation has declared a 
dividend of 25c per share on the 
Common Stock of the Company pay- 
able March 25, 1949 to stockholders 
of record at the close of business on 
March 10, 1949. 

S. H. Rootes, Treasurer 

















MARTIN-PARRY 
CORPORATION 


DIVIDEND NOTICE 


The Board of Directors has declared a dividend of 
twenty-five cents (25¢e) a share and an extra divi- 
dend of ten cents (10c) a share on the capital stock 
of the Corporation, payable April 5, 1949, to stock- 
— of record at the close of business, March 21, 
49. 


The extra dividend of ten cents (10c) was declared 
at this time, the President stated, for the purpose 
of bringing to fifty cents (50c) a share, the amount 
of dividends declared during the first six months of 
the current fiscal year. 


T. Russ Hill, President 
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care now, the cost of such care will 
increase substantially as soon as it 
is made available free of charge; it 
will most certainly not diminish by 
46 per cent. 

Addition of $35 billion annually to 
the nation’s tax bill would raise busi- 
ness costs by an approximately equal 
amount, partly through payroll taxes 
levied on employers and _ partly 
through the wage increases which 
would assuredly be demanded in 
order to make up for the drop in take- 
home pay of employes. This would 
mean a comparable rise in the price 
level. Accordingly, jobless benefits 
of $25 or $30 a week and old age 
benefits of $150 a month would be 
just as inadequate as are the sums 
available now under present price 
conditions. 

It is quite obvious that social se- 








curity “benefits” 
proposed, once offered, could never 
be withdrawn. Thus, Congress is be- 
ing asked, after most inadequate 
study, to take irrevocable steps 
toward national bankruptcy. 


New Issues 


Registered with SEC 


Hollingsworth & Whitney Company: 
$8,500,000 debenture 3%s due 1969, and 
61,510 shares of no par common stock. 
Terms to be filed by amendment. 

Beneficial Industrial Loan Corpora- 
tion: $20,000,000. debenture 3%s due 
1964. (Offered February 25 at 101%.) 

Rockland Light and Power Company: 
$7,500,000 first 3%s due 1978. (Offered 
February 25 at 102%.) 

California Electric Power Company: 
$3,000,000 first 3s due 1978. mere 
February 25 at 100.) 

‘Ohio Public Service Company: $10,- 


of the types now. 








YOUR BEST 


Of Better Returns on Your Investments 


Keep continuously informed on the 
factors that determine stock VALUES 
and market prices, as thousands are 
doing—through FINANCIAL WORLD. 


ASSURANCE 
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A year’s subscription for $18.00 (less than 5 cents a day) brings you: (a) 
52 weekly issues of FINANCIAL WORLD to keep you informed from 
week to week on the outstanding business and financial factors which 
ultimately determine stock values and market prices; (b) 12 monthly 
pocket-size Stock Guides (ratings and statistics on 1,900 listed stocks); 
(c) Personal Investment Advice Privilege (by mail) as per rules; and 
(d) 1,832 stock studies called “Stock Factographs,” in one handy indexed 
Quick Reference Manual of 288 pages (8% x 10% inches)—Revised 
Edition published December 22. Factograph Book alone $4.50. 


SUBSCRIBE for FINANCIAL WORLD NOW 


FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $18 check (or M.O.) please enter my order for FINANCIAL WORLD's 
4-Fold Investment Service, one year, with Revised $4.50 FACTOGRAPH MANUAL. 
(or, send $12 for 6 months’ subscription, with revised FACTOGRAPH MANUAL) 

[] Check here if subscription is NEW . - 0 Check here if RENEWAL. 


Note—What you pay us for a sullittbilets (or our books) ts a 
eductible income tax expense. : 


CHECK EXTRA INVESTMENT AIDS WANTED 


(0 Check here (add $1.00) for new “11-YEAR er tay of Earnings, Dividends, Price 
Range, Stock Splits ( 1937-1947) of N. Y. S. E. Common Stocks. Price alone 
$1.50. Book published in August 1948. 

] Check here (add $1) for Bond Guide—Covers 4,000 bonds. Price alone, $2.50. 


(1 Check here (add 50 cents) for valuable know-how book, “Basic Principles of In- 
vestment Success.” Book alone $1.00. 

( Check here (add 50 cents) for “13-Year Tabulation of N. Y. Curb Stocks.” Gives 
_ Earnings, Dividends, Price Range, Stock Splits, 1932-1945. Record from bottom 
- eee erate World War II. Price of tabulation alone, $0.75. 















000,000 first mortgage bonds due 1979, 
and 1,000,000 shares of no par common 
stock, Competitive bidding. 


Southwestern Public Service Com- 
pany: 112,486 shares of $1 par common 
stock. (Offered February 28 to warrant 
holders at $25 per share.) 


Central Maine Power Company: 286, 
496 shares of common stock. (Offered 
March 1 at 15%.) 

Oklahoma Gas & Electrie Company: 
89,000 shares of $20 par common stock. 
Terms to be filed by amendment. 

Worcester Gas Light Company: $2,- 
150,000 first 3%s due 1969. (Offered 
March 2 at 101.47.) 

New England Telephone & Telegraph 
Company: $35,000,000 of 25-year deben- 
tures due 1974, Competitive bidding. 

Eastern Gas & Fuel Associates: $12.- 
000,000 of 25-year first mortgage and col- 
lateral trust bonds due 1974. Competitive 
bidding. 

Gulf Power Company: $2,500,000 of 
30-year first mortgage bonds. Terms to 
be filed by amendment. 

Wisconsin Electric Power Company: 
$10,000,000 of first mortgage bonds due 
1979. Competitive bidding. Also, 266,- 
093 shares of $10 par common stock to 
be offered to stockholders at the rate of 
one share for each ten shares held. Price 
to be set at later date. 

Cleveland Electric Illuminating Com- 
pany: 464,912 shares of no par common 
stock to be offered to stockholders of 
record March 14 at the rate of one new 
share for each five shares held. The sub- 
scription offer will expire April 5. 


Dividend Meetings 


he following dividend meetings 
are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more or may be postponed. 
March 9: American Brake Shoe; New 
York & Honduras Rosario Mining; 
United Shoe Machinéry. 
March 10: California Packing; Crum 
& Forster. 
March 11: Torrington Co. (Maine). 
March 14: Barker Bros.; Bird Ma- 
chine; Bird & Son; Cincinnati Union 
Stock Yards; Providence Gas. 
March 15: American Book; Boston 
Edison; Bridgeport Hydraulic; Detroit 
Edison; National Fuel Gas; Standard 


Wholesale Phosphate & Acid Works; 
J. S. Young Co. 





BOND REDEMPTIONS 





Redemption 
Name Amount Date 
Celanese Corp. of America—deb. 
Oe, JO esas s com anmbesn ade $750,000 Apr. 1 
Oe Refining Co.— deb. 5s, 
a ppisteeritinins ib bain eee sy Entire Mar. 1 
Re Fa Refining Co.—I1st 4s, 
SOBEL) sb ada esebonnmc cebesdy- Entire Mar. 1 
Harris-Seybold- Potter Co. — deb. 
pe OR Pe Freee Se A 120,000 Apr. 1 
Helvetia Coal Mining Co. — Ist 
ee |S RE Tory 278,000 Apr. 1 
— 4 & Water—Ilst mtge. 
OO i cakleids ck sib cen teak 120,000 Apr. 1 
reaieaann Water Sewerage & 
Drainage Board (Sydney, Aus- 
tralia) —20 year 5%s, 1950.... 118,000 Apr. 1 
Oregon-Washington R.R. & Navi- 
gation — ref. mtge. ser. A 8s, 
BOO FiW lob cies web vwwe Chesed 539,000 Apr. 1 
St. Joseph Light & Power—list 
wate, 2560... 1096: . cx. ccssuns 37,000 Apr. 1 
= Producing Co.—deb. 6s, 
BR a chance nckpitesteemabon 1,060,000 Mar. 25 
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Street News 





Ripley quizzed in Justice Department's investment 


banking action—Telephone may up interest rate 


oseph P. Ripley was the subject 
J for last week’s pre-trial deposition 
in the case of the Department of Jus- 
tice against the investment banking 
community, and he made a good wit- 
ness. His task was doubly difficult 
because he followed, in this inquisi- 
tion, Charles E. Mitchell, now head 
of Blyth & Company and, throughout 
much of the period in which the Gov- 
ernment claims villainy was going on, 
the supreme master of the National 
City Bank and its securities affiliate. 
Ripley served under Mitchell in the 
National City Company, so in the 
deposition last week it would natural- 
ly be the aim of the Justice Depart- 
ment to bring Ripley’s testimony in 
conflict with that of Mitchell. These 
depositions, which are dragging out 
over a period of months, are regarded 
as a fishing expedition to supplement 
the thousands of man-hours spent by 
Government sleuths in combing the 
fles of the seventeen defendant in- 
vestment houses. 

Finished with his week-long ordeal, 
Charles E. Mitchell left for a two- 
weeks’ vacation at the home of friends 
in Charleston, S. C. Returning to 
New York, he will have to dig in 
again to try and make a living (he’s 
past seventy) under the restrictions 
imposed by the Securities Act and 
other New Deal laws and rules. 

Motoring back to New York 
last week from a short stay in Flor- 
ida and on the motor highways was 
Thomas T. Coxon, who was manager 
of the Mellon Securities New York 
office before the consolidation with 
First Boston Corporation. Coxon 
chose not to become one of the many 
vice-presidents of First Boston but 
became a partner in Hallgarten & 
Company. 


The thing which the Bell Tele- 
phone management has to guard 
against in its financing is taking the 
same pitcher to the well too often. If 
it undertakes the maximum con- 
templated in the offering to stockhold- 
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ers now planned, it will have taken 
more than a billion dollars from this 
record-breaking family of 770,000 
stockholders in a space of less than 
eight years. 

Wisely, the Telephone management 
has put four variable elements into 
this vital program—the amount of 
financing to be done, the interest rate, 
the term of the debentures and the 
conversion privilege. The conversion 
rate is important in making an at- 
tractive offering. But if the deben- 
tures are too attractive from the 
standpoint of conversion right, bank 
investors will be under some restraint. 
The last convertible debenture offer- 
ing, late in 1947, was 97 per cent sub- 
scribed. That does not mean that the 
stockholders subscribed for all but 
three per cent of the amount to which 
they were entitled. Professional in- 
vestors, including banks and insurance 
companies, contributed largely to the 
97 per cent success of that issue—be- 
cause the right to subscribe was at- 
tractive. Students of Telephone fin- 
ancing calculate that in the forthcom- 
ing offering the interest rate will be 
so set as to make the debentures at- 
tractive as a pure investment, with the 
added weight of a good conversion 
rate thrown in. The coupon rate, it 
is calculated, must be more than the 
234 per cent attached to the last two 
issues. 


Considering all the amount of 
talent that has been drawn from the 
newspapers and financial publications 
in recent years to build up the profes- 
sion known as public relations coun- 
sel, the surprising thing is that the 
public utility industry still ignores 
one weak link in its armor. It is the 
electric utility analysts who are talk- 
ing. Originally, electricity was used 
only for light. So was gas. The 
uses for which electricity is used, ex- 
cept in the big city tenements, have 
multiplied so rapidly that it is sheer 
neglect of public relations opportuni- 
ties to continue calling electric utility 


THE TEXAS COMPANY 


186th Consecutive Dividend paid 
by The Texas Company and its 
predecessor. 


A dividend of 75¢ per share or three per 
cent (3%) on par value of the shares of 
The Texas Company has been declared 
this day, payable on April 1, 1949, to 
stockholders of record as shown by the 
books of the company at the close of busi- 
ness on Match 4, 1949. The stock trans- 
fer books will remain open. 


L. H. LINDEMAN 


Treasurer 














January 28, 1949 
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INTERNATIONAL 
HARVESTER 
COMPANY 


The Directors of International Harvester 
Company have declared quarterly divi- 
dend No. 134 of thirty-five cents (35c) per 
share on the common stock payable April 
15, 1949, to stockholders of record at the 
close of business on March 15, 1949. 


GERARD J. EGER, Secretary 




















USF &e. 


Baltimore 3, Md. 


The Board of Directors of United 
States Fidelity and Guaranty Cem- 
pany has declared a dividend of 
fifty cents per share payable on 
April 14, 1949, to stockholders of 
record March 28, 1949. 


Cc. J. FITZPATRICE, 
Secretary. 











February 23, 1949. 























ADDRESSOGRAPH-MULTIGRAPH 
CORPORATION, Cleveland, Ohio 


DIVIDEND a™ NO. 140 
Wy 


The Board of Directors of Addressograph- 
Multigraph Corporation has declared a 
dividend amounting to Fifty Cents (50¢).per 
share on the outstanding Common Stock of 
the C ation, payable on April 9, 1949 
to shareholders of record at the close of busi- 
ness on March 17, 1949. 


A. P. Tyler, Secretary. 








ANACONDA COPPER MINING CO. 
25 Broadway 
New York 4, N. Y., February 24, 1949 


DIVIDEND NO. 163 


The Board of Directors of the Anaconda Copper Mining 
Company has declared a dividend of Seventy-five Cents 
($.75) per share on its capital stock of the par value of 
$50 per share, payable March 30, 1949, to holders of 
such shares of record at the close of business at 3 o'clock 
P.M., on March 8, 1949. 

C. EARLE MORAN, Secretary & Treasurer. 











ABOUT TO MOVE? 
Or To Take A Vacation ? 


Your copies of FINANCIAL WORLD 
will follow you if you will just notify us 
two weeks in advance, giving both old 
and new addresses. 
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Investors! Why Not Profit By 
The Best Factograph Book 


We Ever Published 
? 


Now Included With Year's Subscription 
For Finanical World at $18. 


In the investment world there is no substitute for facts. So there is 
no substitute for our new greatly improved FACTOGRAPH BOOK, 
containing more revisions and more up-to-date information than any of 
our previous 33 editions. 


Nowhere else can you find more quickly, more easily or at a lower 
cost, each company’s financial position and historic background, PLUS 
other essential facts and figures you as an investor must have to evalu- 
ate the securities you own and the securities you may be considering 


for purchase. 
Stocks Covered 


It would take six pages, the size of one page of FINANCIAL WORLD, 
just to tabulate alphabetically the 1,832 stocks included in our 288-page 
(each page 8144 x 1014 inches) “Factograph” Book. If you hired a 
statistician to make up just ONE complete “Stock Factograph” of a 
single stock, to your order, it would cost you anywhere from $10 to $25. 


Every common stock listed on the New York Stock Exchange and 
the New York Curb is covered. This Investors’ Ready Reference 
Manual contains (a) 900 complete “Factographs” of better known 
stocks, each occupying about 4 page, with an 8-year chart of earnings 
and prices (not all charts can be revised until next October 1949 edi- 
tion); (b) 250 short “Factographs” without charts, occupying 1/6 
page each; (c) more than 650 CONDENSED “Factographs,” embrac- 
ing over 500 New York Curb common and preferred stocks and over 
150 Over-the-Counter Stocks (industrial and insurance). 


To obtain maximum value from the new FACTOGRAPH BOOK 
check it with our monthly “[MDEPENDENT APPRAISALS”, also 
with the new “Factographs” and the later essential data published from 
week to week in FinaNciAL WorLD. 


After using our “Stock Factograph” Books for nine years, F. W. 
Keith, of Brazil, when ordering our December 1948 revised edition, 
called it “THE MOST PRACTICAL, RELIABLE AND UNDER- 
STANDABLE REFERENCE I HAVE EVER FOUND.” 


ae FPS 
(1) New Factograph Book alone.................ccecceeeccees $4.50 
(2) FINANCIAL WORLD 1 year with new Factograph Book 18.00 
(3) FINANCIAL WORLD 6 months with new Factograph Book 12.00 


(4) New Factograph Book to present subscribers who mailed 
their subscription before October 1, 1948............... 3.00 


FINANCIAL WORLD 
86 TRINITY PLACE, NEW YORK 6, N. Y. 


| accepting this as an opportunity to 











companies by the names which were 
all-expressive a few decades ago. One 
of the extreme examples is the 





























“Cleveland Electric Illuminating J 2A 
Company.” When the customer gets cost 
his bill each month it seems like a lot IJ crow 
of money to pay for light. Long Island J Peab 
Lighting supplies only a small part of  !™ 
its current for illuminating. Peoples 
Gas Light & Coke (Chicago) prob- die 
ably does not supply a major fraction ‘Alles 
of one per cent of its gas for lighting. @ Allie 
And all throughout the country, utili- ee 
ties are battling for reasonable rates uae 
but still conveying the impression in 9 Am 
the monthly bills—by way of corpor- i 
ate titles that are misnomers—that J Atlar 
“this is your lighting bill.” ey 
( 
New York Life Insurance Com- Fes 
pany let $262 millions in Government § Bent 
securities disappear from its portfolio re 
last year. That much of freed capital, Bon 
plus the normal increment of funds §% rg 
from other sources, went into utility, - 
industrial, housing, mortgage and & (aid 
other types of investment. The re- 9 Can 
ports of the “Big Five” insurance _ 
companies are being watched with HH Cen 
more ‘than usual care in view of the oo 
Washington demands for an investi- Chie 
gation of the life insurance business, 9% Chr. 
especially how the industry is by- om 
passing the individual investor and Clar 
the Securities Act. Cles 
Cley 
: Cler 
They picked a live one to head up & Con 
Wall Street’s organization for the Jj &% 
current Red Cross fund drive. George 
D. Woods of the First Boston Cor- §@ Cor 
poration has made creditable per- 5° 
formances before this. The Street is Day 


show the skeptics what it can do in 
the way of organization and gener- 
osity. Perhaps it will be the Street's 
answer to Mayor O’Dwyer’s recently 
expressed wish, when welcoming the 
National Rural Electric Cooperative 
leaders, that they would “take Wall 
Street home with them.” 






Any day now Jacques Coe, of the 
brokerage firm bearing his name, can 
be expected to write something about 
despair and the bearing that it might 
have on investor and traders psy- 
chology. People are uncertain in their 
own minds about how the future 
shapes up. But they are not despait- 
ing. After all, they cannot overlook 
these earnings and the past few years 
of fat accumulation against lean years 

















that may come—or may not. 
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CORPORATE EARNINGS 
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EARNED PER SHARE 
ON COMMON STOCK: 1949 


Benton Harbor Malleable. D0.81 
Birmingham Electric .... 1.23 


9 Months to January 31 

Crown Zellerbach ....... $5.32 

Peabody Coal ........... 3.12 

Truax-Traer Coal ....... 3.85 

1948 
12 Months to December 31 

Alabama Gt. Southern.... 15.17 
Allegheny Ludlum Steel.. 5.05 4.66 
Allied Paper Mills ...... 2.49 10.63 
American Casualty ...... 1.31 1.12 
American Chicle ........ 3.92 4.00 
American Tel. & Tel. ...: 9.52 7.50 
Armstrong Cork ........ 7.54 6.41 
Associates Investment ... 5.33 3.14 
Asso. Motion Picture Inds. D0.67 0.41 
Atlanta Gas Light........ 1.71 1.87 
Atlantic Coast Line...... 9,32 7.28 

Atlantic Gulf & W. I. 

SS, Fae i ks bah caase, eee 4.80 
Babcock & Wilcox ...... 15.63 ~ " 
21 
Blackwell Oil & Gas..... 0.33 .04 
Wen A ose te ess ia b1.81 68 
Briggs & Stratton........ 5.53 44 
Bristol Ga es h0 eee Tk 2.05 .06 
Bellas ee ee ROS 1.58 
Caldwell (A, & G. J.).... DO.40 
Canadian Gen. Investment. *1.18 
Carolina Tel. & Tel...... 8.33 
Cent. Coal & Coke....... 4.67 
Cent. Electric & Gas..... 1.13 
Central Foundry ........ 2.05 


Chicago Daily News .... 3.33 
Chic. Burlington & Quincy 16.44 
Chrysler Corp. .......... 10.25 
Cinn. & Surb. Bell Tel... 3.76 
Cinn. Union Stock Yard.. 0.95 
Clark Equipment ........ 10.24 
Cleve. Elec. Illuminating. 2.98 
Cleveland Graphite Bronze 4.60 


Cleveland Securities ..... $0.28 
Commercial Credit ...... 11.00 
Commercial Solvents .... 2.10 
Congoleum-Nairn ........ 5.78 
‘Consolidated Cigar ..... 8.81 
Corrugated Paper Box... *5.41 
Crown Overall .......... D3.70 
Davenport Hosiery Mills. 8.76 
Dayton Power & Lt...... 2.56 
Derby GP iia ci cccds. 4.88 
Donnacona Paper ....... *3.88 
Dover Industries Ltd. ... | *2.14 
Eastecn Gas Fuel Asso... 2.92 
Eston WR sind: sence se 6.15 
Edison Bros. Stores...... 2.67 
Emsco Derrick & Equip.. 5.81 
Florida Power .......... 1.59 
Fruit of the Loom....... 4.82 
Gair (Robert) Co. ...... 2.67 


. Amer. Transportation 5.73 
Georgia-Pacific Plywood & 


Lunt aa diwiecs ures 4.48 
General Bottlers ......... D0.02 
Glen Falls Port. Cement.. 9.42 
Goodrich (B. F.) ....... 16.57 
Gt. Northern Iron Ore... 1.09 
Hanna (M. A.) ........ p98.78 
Hazel-Atlas Glass ........ 1.41 
Heileman (G.) Brewing.. 2.78 
Hein-Werner ........... 1.68 


aS & Dauch Paper 


a ny eee *2.67 
Hollingsworth & Whitney 8.78 
ONG TE kes asnsnsas 1.53 
Household Finance ...... 3.89 
Houston Oil ............ 5.55 


a 
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EARNED PER SHARE 
ON COMMON STOCK: 1948 1947 

12 Months to December 31 
Hudson & Manhattan RR. D$3.22 D$3.03 
Jefferson Lake Sulphur... 0.97 0.84 
Jersey Central Pwr. & Lt. pl3.08 19.94 
Kirkland Lake Gold M... *0.03 *0.07 
Lehigh Valley Coal Corp. 0.65 0.18 
Longhorn Port. Cement.. 5.04 2.97 
Louisville Gas & E. (Ky.) 2.95 2.25 

1.12 


Louisville Railway ...... 0.22 
Marsh (M.) & Son...... 3.99 4.86 
McGraw-Hill Publish..... 4.72 4.36 
Medford Corp. .......... 14.70 15.11 
Medusa Port. Cement.... 6.15 4.85 
Mesta Machine .......... 5.03 3.03 
Metropolitan Edison ..... p24.17 26.97 
Modern Containers ...... *2.54 *2.78 
Monsanto Chemical ...... 3.95 3.59 
Nashville, Chatt. & St. L. 6.97 3.13 
National Acme ......... 3.01 4.41 
National Airlines ........ D2.50 D1.15 


Nat'l Automotive Fibres.. 3.29 2.21 
Nat'l Enameling & Stamp. 2.68 2.22 


National Oats ........... 1.53 2.08 
National Supply ......... 8.01 5.47 
New Brunswick Tel. .... *0.51 *0.56 


New England Tel. & Tel.. 4.59 4.26 
New Jersey Pwr. & Lt... p22.24 37.83 
Oklahoma Gas & Elec.... 3.70 3.59 


Owens Illinois Glass..... 3.38 4.58 
Oxford Paper ........... 3.54 6.52 
Pacific Coast Aggregates. 0.81 0.72 
Pacific Finance ......... ”. <a 2.64 
Pacific Tel. & Tel. ....... 6.26 2.80 
Pacific Tin Consolidated.. 0.68 0.45 
Pantasote Co. ........... D1.03 D0.63 
Peerless Laundry Serv.... 0.07 0.63 


Peninsular Grind’g Wheel 0.84 0.80 
Penn-Dixie Cement ...... 4. : 
Pennsylvania Electric ... p33.68 31.34 


Pick (Albert) Co. ...... 0.54 1.02 
Pittsburgh Hotels ....... 3.59 2.47 
Pomrdne. CO06. .....0.-- D2.29 D2.51 


Puget Sound Pwr. & Lt.. 2.08 2.03 
Puget Sound Pulp & T... 7.09 6.20 


Quaker State Oil Rfg.... 2.74 2.98 
Richman Bros. ........... 4.92 4.61 
Rochester Gas & Elec..... p25.03 24.19 
i IR ER i? *0.50 *0.37 
Ruberoid Co. ........... 11.80 9.89 
WRN I oo nce cs sae cdad 0.61 0.54 
Ruppert (Jacob) ........ D0.46 2.06 
Smith (Alex.) & Sons... 7.16 5.75 
Sonoco Products ........ 4.86 2.63 
Standard Oil (Ky.)...... 4.94 3.63 
"OP 8.60 4.80 
Sunshine Biscuit ........ 6.78 6.02 
Texas Eastern Transm... 1.18 died 
Texas Gulf Producing.... 3.72 2.30 
Texas Gulf Sulphur ..... 7.25 5.64 
"Treen Bem <6. .n. 2s. eee 2.53 3.76 
Union Stock Yards 

| Ge 4.46 4.47 
United Biscuit ........... 5.36 5.28 
United Carbon .......... 3.91 3.97 
United-Carr Fastener .... 6.50 4.55 
United Elastic .......... 7.90 8.39 
Re Ue eee 7.22 5.48 
Utica & Mohawk Cotton.. 6.90 7.86 
Vulcan Mold & Iron..... 0.71 0.34 
Walworth Co. .......... 1.95 1.71 
Western Union Tele...... aD0.14 a7.43 
Wilson. Bros. ........... 1.06 0.62 
Worthington Pump & M.. 5.17 5.86 





* Canadian currency. ¢ Reprinted. t Prior lien 
stock. {Combined common stock. a—Class A 
stock. b—Class B stock. p—Preferred stock. 
D—Deficit. 
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CHARTS 
& MAPS 


For All Phases of 
Business Activity 


EDWARD WILLMS CoO. 
7 East 42nd Street 


New York 17, N. Y. 














United States 
Plywood 
Corporation 


For the quarter ended January 31, 1949, a cash 
dividend of 25c per share on the outstanding com- 
mon stock of this corporation has been declared 
payable April 12, 1949, to stockholders of record 
at the close of business April 1, 1949. 

SIMON OTTINGER, Secretary. 


New York, N. Y., March 2, 1949, 











BUSINESS OPPORTUNITIES 








Farm Management 


Have you considered the advantages of a com- 
plete agricultural service? Our many services can 
be of value to your organization! Supervised 
management, farm accounting, income tax, ap- 
praisals and consultation are available at your re- 
quest. We have decided to open an office in the 
N. ¥. C. area. For information or an appointment, 
write ORBAKER AGRICULTURAL SERVICE, 
1175 E. Main St., Rochester 9, N. Y. 





Manufacturing Plant 


50,000 sq. feet, Syracuse acrea. N. Y. C. siding, 
served by Highways 11 and 3. Concrete block 
building — sprinkler system, stoker-fired boiler, 
ventilator system, non-union community, skilled 
help, both sexes, available. Parking area. Sub- 
stantially under $1 per foot. 
Box No. 568 c/o Financial World, 
86 Trinity Place, N. Y. C.-6 





WILL BUY YOUR BUSINESS! 


My client has half million dollars to buy sound, 
durable manufacturing business. Either control or 
full ownership. Wants management to continue. 
Negotiations in absolute confidence. 


J. G. KUHN 
156 East 89th Street New York 28, N. Y. 


$200,000 MORTGAGE WANTED 


2 court buildings consisting of 32 apartments each, 
12 5-room and 52 4-room apartments. Gross an- 
nual income $43,753, annual expenditures $18,700. 
Net income $25,053. Located in North Shore of 
Chicago, near Lake Michigan and all beaches. 
Terms of mortgage to be as follows: 

25 years at 4% amortizing $1,056 per 
month together with 1/12 of yearly taxes. 
Buildings are 25 years old and are in excellent 
condition. If interested, please write A. B. LA 
ZORIS, Agent, 1506 Howard St., Chicago 26, 
Til, -— all desirable information will be given 

in detail. 
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STOCK FACTOGRAPHS 


















Bank of the Manhattan Company 


The Chase National Bank of the City of New York 


























































































Co! 
: Abbi 
Data revised to March 2) 1949 Data revised to March 2, 1949 De 
Cae: Gea a arta ty ena ity ea whe nts Utd car number of oiher banks. ‘Main ofice: Pine Street, corner Nassau Street, New Yor’ fa AC! 
a. t e or! water. 
camer wre a we ae eae a 0 Wall Street, New York, N. Y. x | A ey a Last Tuesday in January. Number of stockholders (December Alde 
" meeting: First Tuesday in December. Number of stockholders (December 31, 4948). Alle: 
29,108. Capitalization: Alli¢ 
Capitalization : Capiial gees (ORG Waa ns és cK iads ccihn nnd ichintscdcosseccavedigueherascs 7,400,000 shs Am. 
Capital ateck: (G16 DOE)... 6s cases csueiiecsteciGsks tuscbubecuen tenet eeu 2,000,000 shs . ’ > ; Ame 
Business: The Third largest bank.in the U. S., operating 2 pom 
Business: Conducts a complete commercial banking (do- branches in Greater New York, three in London, three in Ame 
mestic and foreign), personal loan and an extensive trust busi- Germany, one in Tokyo and six in the Caribbean area; also hes 
ness. Operates 54 offices scattered throughout the four representatives’ offices in Mexico City, Buenos Aires, Cairo,‘ f 
boroughs of Greater New York. Safe deposit facilities are Rome, and Bombay. The Chase Bank, an affiliate, conducts Fi 
provided at most of the branches. banking operations in Paris, Shanghai, Hong Kong, Tientsin, res 
and maintains a representative in Mexico City. Other affiliates rn 
Management: Well experienced in the banking field. are The Chase Safe Deposit Co. and The Chase National Ex- re 
ecutors and Trustees Corp., Ltd. (London). Also supervises anf “™ 
Balance Sheet Items: December 31, 1948, cash and due from extensive trust business. Babx 
banks, $390.1 million; U. S. Government securities, $344.8 : BSR ’ f Bale 
million; other securities and investments, $49.5 million; loans Management: Thoroughly experienced in banking operations. Bell 
=o ee ; ee eer ake ice, Balance Sheet Items: December 31, 1948, cash and due from fH Ben 
th : li biliti $19 5 eg on tel tock 320.0 auititen - banks, $1,415.3 million; U. S. Government securities, $1,482.1 Ben 
celia Gana alien he divi ded xt ee $16.6 million . million; other securities and investments, $1,868 million; D 
ae Lor : P : 2 : — — bills discounted, ‘elas sag A bank arCCT D 
gia $30.2 million; other assets 3 million; deposits 37.0 Birc 
y 4 r¢ y 5 « ° . eye = > . : sd = ! 4 
Dividend Record: Payments 1847 to date. million; other liabilities, $66.7 million; eapital stock, $111.0 MB Bla 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK a surplus, $154.0 million; undivided profits, $62.8 mil- D 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 _— om 
Earned hi . ss ‘ . 7 TO 
“Before write-offs. $1.38 $1.81 $2.01 $2.40 $8.12 $2.56 $2.06 $2.65 Dividend Record: Payments 1879 to date. Bro 
tAfter adjustments 1.18 1.45 1.66 2.07 5.11 249 1.89 2.37 sic bhai aaa sn aide ol ae Bul 
Dividends paid .... 0.90 0.90 0.90 0.95 1.00 1.20 1.20 41.20 ‘ wee: Z pe , nay Son ge ubhng ia ant ae a ~ 
ce ee e ears en ec. 2 7 8 | 
Book value per share 23.73 24.28 25.04 26.20 30.26 31.56 32.24 33.31 “Meme per them... 0148. 0281. 240... eae But 
ee 17 =—=s«16% = 20% BHM 84H 28% 25% ¢Earned per share... 1.96 2.03 3.338 3.01 3.59 299 275 238 
er a sheretethns 1%’ US WA Mh BK BR KR OK Dividends paid .... 1.40 1.40 1.40 140 140 160 160 160mm Cap 
profits, te PAko paid 10 cents year-end January’ 8. 1949, SOver-the-counter bid | B0ok value per share 32.56 33.19 36.88 38.49 40.57 42.86 43.52 44.0 
Prices. IN. sci dtc cade 33% 27% 38% 45% 47% 47 39% 37% 
Glee .cezsiswnnces 22% 19% 27% 35% 39 35% 31% 32 Car 
*Net operating earnings, excluding security profits, etc. +As reported by company. Cen 
tOver-the-counter bid prices. Cer 
Manufacturers Trust Company Chi 
Clu 
Data revised to March 2, 1949 The First National Bank of the City of New York @ Co: 
Manctscusers Chia Brat Gots Wid" and to pees, ite ie 01S aa es Co 
uracturers 8 0. n and t t ic ° 
55 Broad Street, New York 15, Y. Annual certian? Third Wednesday in Sunaeny. Data revised to March 2, 1949 Con 
Number of stockholders (Deceimber 81, 1947): 39,286. incorporated: Chartered under National Bank Act in 1868. Oflce: 2 Wall. Street, Nev Cor 
ee York, N. Y. Annual meeting: Second Tues in J Number of stockholders 
Capitalization : (December $1, 1947): 7,671, of which 2,585 herd nme Cor 
CPG) MEDEA SEO NET) o.oo osaxccwpkawssuesiesahsceox tons ceeeeeeee eee 2,291,667 shs Cor 
. Capitalization: Cor 
Business: Conducts a complete banking business, having Capital stock ($100 par) COCO COOOEHe Se eeee Oe SeeeEeerececereseseeseeerseseee 100, 000 shs Cra 
safe deposit, commercial banking, special interest, personal Business: Conducts a general banking business, but: special- § Cre 
loan, special checking, foreign, and personal and corporate izes in large accounts with business concerns, other banks and Cr 
trust departments, real estate and mortgage management, in- | individuals. Number of depositors is relatively small and fm Crc 
dustrial and consumer credits. Has 75 complete banking offices volume of funds placed in U. S. Government securities and Mm Cr 
in Greater New York including 32 in the borough of Manhattan, other investments greatly exceeds total of loans, exchanges # Cu 
21 in Brooklyn, 13 in Bronx and 8 in Queens. and other service items. I 
" Cut 
Management: Progressive. Management: Conservative. I 
Balance Sheet Items: December 31, 1948, cash and due from Balance Sheet Items: December 31, 1948, cash and due from Da 
banks, $722.5 million; U. S. Government securities, $970.6 | banks, $152.0 million; U. S. Government securities, $325.7 mil- [i Da 
million ; other securities and investments, $67.6 Inillion ; loans lion; other securities and investments, $103.5 million; loans Da: 
= ation aaa mee trons: eyo Paget mil- and bills discounted, $110.3 million; bank premises, $4.2 mil- HJ De 
Pre ar ste $56.8 saitiion: o —_ $2, oa million; | jion; deposits, $533.3 million; other liabilities, $30.8 million; JM De 
other liabilities, $36.8 million; capital stock, $41.3 million; capital stock $10.0 million; surplus, $100.0 million; undivided @ p, 
surplus, $60.0 million; undivided profits, $28.3 million. profits, $31.6 million De 
Dividend Record: Payments 1909 to date. Dividend Record: Payments 1863 to date. r. 
a le 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK Do 
Years wan on 31 ares aa pipe bsp bsp bey Hoge fae Years ended Dec. 81 1941 1942, 1943 1944 1945 1946 1947 1948 Mm Dr 
*Barned per share... -§ -03 5.27 6. z . 4.72 5.1 
Dividends paid... "2.00 "2.00 2.00 "2.00 210 , 240 9849 gardg | “Zarmed per share..$102.49 $106.18 $110.83 $104.71 $98.80 $98.08 $85.78 $76." Du 
Book value per ‘share 37.51 39.39 41.75 44.60 54.85 57.71 60.08 62.82 Dividends peld .... 100.00 80.00 80.00 90.00. 80.00 80.00 80.00 98.0 Di 
AGE 40 35% 416% 56%. 66% «5%SCSBMH CBS Book value per share 1202.78 1220.44 1246.60 1290.87 1333.79 1859.80 1367.46 1415.87 " 
TLOW «12.6 + eee eee 27% 26% 85% 54% 52% - 46% 46% PUNE 5 <cncr aeons 1,685 1,260 1,510 1,980 2,240 2,025 1,720 1,340 
— Peg. MEME y.cacciteceks 1,040 975 1,120 1,410 1,755 1,575 1,205 1,150 
*Net operating earnings, excluding security profits, ete. 


yOver-the-counter bid prices. 
§Paid 1-for-11 stock dividend January, 1949. 
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tRestated. 









*Net operating earnings, before security profits, etc. Over-the-counter bid prices. 
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DIVIDENDS DECLARED 








before the record date. 


Company 
Abbott Laboratories ....65c 
Do’:Skaateh tas SER El5c 
Address-Multigraph ....50c 
Alden, EttGescs oes es 37Yac 
Allegheny-Ludlum ..... 50c 


Allied Chem. & Dye. .$1.50 
Am. Agricultural Chem..75c 
American Bank Note... .40c 
Am. Home Products... .10c 
American Locomotive ..35c 
Am. Machine & Fdry. 3.90 


| MR eT Pees Vee 97 ac 
American Snuff ........ 50c 
Anaconda Copper ...... 75¢c 
Anchor Post Products.12%4c 
Arnold Constable ....12'%c 
Babcock & Wilcox....... $1 
Baldwin Locomotive ...25c 
Bell Telephone (Ca.)...50c 
Bendix Aviation ....... 50c 
Beneficial Ind. Loan. .37¥%c 

Do S225 w6i:!. icia. 81%c 

Do ‘Phighi drs tieceds wa $1 
Birdsboro Steel ........ 15c 
Black & Decker........ 50c 

Do :g550 SAN ER, E50c 


Bohn Alum. & Brass... .25¢ 
Brooklyn Union Gas. ...25c 
Brown-Forman Dist... ..20c 
Bulova Watch ......... 75c 
Burd Piston Ring...... 15c 
Butler (P. H.) Co...... 20c 


Capital City Products.12% 
Carey Baxter & Kennedy .25c 


| aed A a 50c 
Carriers & General ...... 5c 
Century Electric ..... 12%ec 


Certain-teed Products. ..15c 
Chic. Pneumatic Tool. ..50c 


Cluett, Peabody ........ 50c 
Combustion Eng.-Super..50c 
Commercial Credit ..... 90c 
Commercial Solvents. .37%c 
Cons. Gas. Balt......... 90c 


Cons. Retail Stores..... 30c 


Cont’! Diamond Fibre. ..25c’ 


Copper Range.......... 20c 
rane G.. tas esos eet. 3 40c 
Creameries of Am....... 25c 
Cream of Wheat........ 40c 
Crown Cork & Seal... .50c 
Crown Zellerbach....... 80c 
Curtiss-Wright ........ 25c 

Do 2 Ge PAM ia 50c 
Cutler-Hammer ........ 30c 

Do “estes oiits E20c 


Dana Corp..... added. 25c 
Davenport Hos. Mills. . .50c 

avison Chemical... .. 37%e 
Del. Lack. & W. R. R...25c 
Denver & Rio G. West.$1 


Detroit Steel ........... 50c 
Devoe & Raynolds “A”. .50c 

Do “Ht aies as Aithas 25c 
Diamond T Motor...... 25¢ 
Doehler-Jarvis ......... 50c 
Dresser Ind. 334% pi..93% 

fee PONE a secdice 0 75¢ 


Dunhill International... .25c 
Duval Texas Sulphur. ..25c 
CG Gls ee sk 25c 





——— 


Stocks on major exchanges normally sell | 
ex-dividend the second full business day 
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Company 
ee a cite eee 25c 
Emerson El. Mfg....... 25c 
Fed. & Mining & Smelt.. .$1 
Florence Stove ......... 50c 
Florida Power ......... 25c 
Follansbee Steel ....... 75c 
Foremost Dairies ...... 20c 
Foster Wheeler ........ 25c 
Gair (Robert) Co....... 10c 
Garrett .: Cotes. .... is. 25c 
General Cable .......... 25c 
General Electric ........ 50c 
General Instrument ....15c 
General Refractories. ...50c 
Globe-Union ........... 25c 
Goodrich (B. F.) Co...:.$1 
Gorham Mfg. ........... $1 


Grand Rapids Varnish. .10c 


Grant (W. T.) Co....:25c 
Grumman Aircraft ...... $1 
Halliburton Oil W. Cm..37%4 
Hall (W. F.) Ptg....... 25c. 
Helme (G. W.) Co.....40c 
Hercules Powder ...... 45c 


Hollinger Con. Gold M.. .6c 


Indianapolis P. & L..... 40c 
Inspiration Cons. Copper . 50c 


Int'l Min. & Chem....... 50c 
International Salt ...... 75c 
International Shoe ..... 75¢ 


Jefferson Lake Sulphur. .10c 
Kelsey-Hayes Whl. B 37%c 


Do $1.50 Cl. A..... 37%c 
Kirkland Lake Gold..... 2c 
Mopgere Cae csic... eee 50c 
Kress (S. H.) & Co... .50c 
Laclede Gas Light....... 5c 


Lone Star Cement... .87%4c 
Louisiana Ld. & Exp....25c 


DD ise 9SR5C2 0083 E15¢ 
Macy (R. H.) & Co....50c 
Mangel Stores ......... 25c 
Martin-Parry .......... 25c 

Sl Mccahinie wmode) El0c 
Mathieson Chemical..... 50c 
McGraw-Hill Pub....... 25c 
McKesson & Robbins. . .60c 
Merck & Co. .......... 75¢ 
Miami Copper ......... 50c 

SUE ‘aebstints dvd odex’ E25c 
Michigan Bumper ...... 15c 


Minneapolis, St. Paul & 
Sault Ste. Marie RR..$1 
Montana-Dakota Util. ..20c 
Montgomery Ward ....50c 
Mueller Brass ......... 30c 
Muskegon Piston Ring. .25¢ 
Myers (F.E.) & Bro....75c¢ 


Nash-Kelvinator ....... 35¢ 
National Cash Register. .50c 
National Gypsum ...... 25¢ 
National Lead ......... 25c 


Nat'l Malleable Steel. ..25c 
Nat’l Pressure Cooker 37%c 
National Steel Co..... $1.25 
National Sugar Ref..... 50c 
Niles-Bement-Pond ....15¢ 


Nopco Chemical ....... 40c 
Obie Brags’ .2........ $1.25 
Cite. Bago .. owe. .sns 50c 
Packard Motor Car..... 25c 
Paraffine Cos........... 30c 


Patino Mines & Ent... .50c 
Pennsylvania P. & L....30c 
Perfect Circle .......:. 20c 
Phila. & Reading C. & I. 75c 
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Ee 50c 
Phoenix Hosiery 
Pitts. Metallurgical . 
Pittston Co. 
Potomac El. Power.. .22 
Royal Typewriter 
Ruberoid Co. .......... 50c 
Seaboard Finance 
Seeger Refrigerator .... 
Seeman Bros. .......... 25c 
IN ines ce nes 12%ec 
Shattuck (F.G.) Co..... 
Sick’s Breweries Ltd.... 
Sloss-Sheffield 
Sep Me GaGa sso ue ess 25c 
Southern Canada Pr.... 
So. Carolina E. & G.... 
South Penn Oil 
So. Porto Rico Sugar... 
Southland Royalty 
Standard Stoker 
Standard Thomson 
Sterling Brewers 
Stewart-Warner 

Sunbeam Corp. ........ 
Superior Steel 
Sutherland Paper 
Sylvania El. Products... 


Tennessee Corp. ....... 30c 
Tenn. Gas Trans....... 35c 
sarees aden 25c 
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Textron Inc. 
Tide Water Assoc. Oil 
a re 93 
Timken- Detroit 
Tishman Realty 
Todd Shipyards 
Transue & Williams... .25c 


Ol fo. 25c 
Union Pacific R.R..... $1.25 
United Corp. $3 pf 
United Gas Corp. ...... 25c 
United Merchants & | 
BEE nihaidateod«cane 25c 


Vanadium Corp. (Am.) .25c 
Veeder-Root 50c 
Vulcan Detinning 


Wesson Oil & Snow.... 
Wheeling Steel 
White Motor 
Wichita River Oil 


Zonite Products 
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Accumulations 


Am. Pr. & Lt. $6 pf..$1.50 

2 er $1.25 
Bush Terminal 7% pf..$1 
Commonwealth & South- 
i ini6si wine aha $1.50 
5% pf.....$2.50 
Curtis Publ. $3-$4 pr. pf..$1 
Eastern Gas & Fuel 

Assoc. 6% pf 
El. Pr. & Lt. $7 pf.... 

ae ee $1.50 
et El. Lt. & Pr. 6% 
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Thatcher Glass $2.40 pf..60c 
a” ae Metal Cap 8% ' 
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STOCK FACTOGRAPHS 








Brown & Bigelow 





Data revised to March 2, dey ts 


Incorporated: 1905, Minnesota. Company is successor a business orig- 

inally founded in 1896. Office: 1286 University Ave., a Paul 4, Minn. (BBG) 
Annual meeting: Second Tuesday in May. —— of stockholders (January 

31, 1948): Preferred, 150; common, 5,033 

Capitalization: 

Ridin Gan Ws ik bin sds sncnch c00s+cspnck>sapbbscubbeobeaeeeakesssensaeen $5,000,000 
*Preferred stock 6% cum. ($100 par) .......cccccccccccescccccccvecccce 18,445 shs 
COMET ROE TEES RE wo 65 000506002 5 26 tSb wd Kesddwisceconssdeepescegoese 1,263,645 shs 





*Callable at anytime at $110. 


Digest: Company is the world’s largest calendar firm, and 
also specialties in more than 800 other remembrance adver- 
tising items, including desk and travel pieces, novelties, pen- 
cils, playing cards, booklets, etc. Wholly owned subsidiaries 
include: Quality Park Box Co., Inc.; Consolidated Printing Ink 
Co., and John Beissel Co. Working capital, July 31, 1948, $9.3 
million; ratio, 2.1-to-1; cash, $1.3 million. Gross revenues 
have shown steady secular growth. Dividend Payments 1937 
to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 














Years ended Jan. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $0. = $0.21 $0.38 $0.62 $0.54 $1.72 $1.71 *$1.43 
Calendar years 194 1942 1943 1944 1945 1946 1947 1948 
Dividends paid ..... $0. 29% $0.20 $0.10 $0.20 $0.20 $0.20 $0.20 $1.00 
EO a cin nein cee ea —_—___———— Listed N. Y. Stock Exchange 12% 
a July 26, 1948 8% 

*Nine months to October 31, 1948; no comparison. 
Lane-Wells Company 

Data revised to March 2, 1949 

incorporated: 1937, Delaware, succeeding The Lane-Wells Company, estab- (LWL) 
lished 1932. Office: 5610 South Soto Street, Los Angeles 11, Cal. Annual 
meeting: Second Tuesday in April. Number of stockholders (December 31, 
1947) : ‘2,285. 
sn wigpene 
Long BN s6cGs bicescnneeetbans een bins 06050 dh0,50 0600600 0Sesenbenenan $2,500,000 
Capital” ‘au ($i DID 5 «556s cbbat be wenodgns bcvlnns teh steabeseaseeeran 360,000 shs 


Digest: Principal business is the furnishing of specialized 
services to the oil industry in the drilling and maintenance 
of oil wells. Also manufactures and sells oil well specialty 
tools and equipment. Operates 43 service branches and 150 
special service trucks. Working capital December 31, 1947, $1.7 
million; ratio, 2.1-to-1; cash, $1.3 million. Dividend payments 
1937 to date. Gross revenues have shown steady secular growth. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 81 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share....- $1.60 $1.05 $1.28 $1.37 *$1.80 °$2.57 $4.86 $5.00 
Dividends paid ..... 1.20 0.80 1.00 1.00 1.00 1.00 1.75 2.20 
ae 10% 7 11% 14% 24% 21 24% 30% 
SUM cen sinencesbus 6% 5% 6% 9% 18% 14% 15% 20% 

*Consolidated. {Nine months to September 380, vs. $3.45 in same 1947 period. 
§Listed N. Y. Stock Exchange April 20, 1948; previously N. Y. Curb. 





Louisville Gas & Electric Company (Ky.) 





Data revised to March 2, 1949 


incorporated: 1913, Kentucky, consolidating businesses established in 1838: 
stock distributed in 1948 to shareholders of similarly named Delaware 
company in dissoluton. Office: 311 Chestnut St., Louisville 2, Ky. 
Annual meeting: Second Tuesday in May. Number of stockholders of 
former Delaware company: About 9,200. 


Compepebiaations Taig Doren” Giles. anos os SESSA Sas Soc cn sc decaetoen 


(LOU) 


$39,739,000 


“Eeerervel wie BH ae. (SIO) Baty o.oo sins ks ode eek he ees 20,000 shs 
Tr ROrereees GRRE BS GR. GES DUE oon. oni cine no ccd i pine dani cde beeiane 780,792 shs 
PAIOMRII URUN. -HED TRIED. «5s ban Sew ns x Se wick ces 0 Sn wlocds oo chaaciucseee 1,068,703 shs 





*Callable at $110; ranks equally with $25 preferred. 
with $100 preferred. 
& Electric. 


7Callable at $28; ranks equally 
$383,308 shares (19.9% of total vote) owned by Standard Gas 


Digest: Derives about three-fourths of revenues from elec- 
tricity and one-fourth from mixed gas, supplied to the City of 
Louisville, Ky., and surrounding territory, with a population of 
over 450,000. About 81% of energy generated in 1948 was 
steam and 19% hydro. Natural gas comes from 40% controlled 
Kentucky West Virginia Gas and from Tennessee Gas Trans- 
mission. Major territorial production: carbide and chemical 
products, aluminum and tinfoil products, food products, 
tobacco, machinery, plumbing supplies, farm implements, tex- 
tiles and others. Standard Gas & Electric is under order to 
divest itself of holdings of company’s stock. Working capital 


30 





November 30, 1948, $6.0 million; ratio, 1.7-to-1; cash, $2.1 mil- 
lion. Regular preferred dividends; on common, 1934 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share... $1.59 $1.66 $1.76 $1.64. $1.67 $1.95 $2.25 $2.95 
Dividends paid .... *1.00 1.87% 1.62% 1.50 1.50 1.50 1.50 1.52% 
THIGM ..4.p's ced ocssnns 22 18% 22% td 31 32% 29 25 
TIME Cs cccsuehess 15 11% 15% 20 28% 24% 21 21% 
“Adjusted to include payments on former stock. tDelaware company’s ‘‘A’’ stock, 
exchanged in 1948 for 11/14 present shares; latter listed N. Y. Stock Exchange 


September 7, 1948 





Peabody Coal Company 





Data revised to March 2, 1949 


Incorporated: 1928, Illinois, as consolidation of similarly named comp 
established in 1890 and five others. Office: 231 S. La Salle str Street, 
Chicago 4, Ill. Annual meeting: Last Monday in June. Number of stock- 
holders: Not reported. 


(PCC) 


Capitalization: 
ROE HE Ee kv a drcddcokeshOsandosiods ce caanscudsasenknce Chaos Gabe $12,475,000 
“Prior preferred 6%. cum. conv. ($25 par)... . 0... ccccccccccvedccescenecs 644, i. she 


Common stock ($5 par) 


*Callable at $26; votes equally with common; convertible into 24% common shares te 
December 31, 1957. 

Digest: Company and subsidiaries rank first in Illinois and 
second in U. S. in production of commercial bituminous coal. 
Parent operates 10 mines in Illinois, two-thirds owned Black 
Mountain Corporation operates two in Kentucky and wholly- 
owned American Eagle Colliery operates one in West Virginia. 
Production in year ended April 30, 1948, 12.2 million tons; 
purchases 2.1 million tons. Consolidated reserves at that date 
totaled 921.9 million recoverable tons of coal. Working capital 
April 30, 1948, $5.9 million; ratio, 2.1-to-1; cash and U. S. 
Governments, $5.3 million. Old preferred dividend arrears 
cleared through 1947 recapitalization or 1948 cash payment, 
present preferred payments regular; initial common dividend 
in 1948. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
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Years ended Apr. 30 1942 1943 1944 1945 1946 1947 1948 1949 
*Earned per share..¢D$0.04 {$1.28 $1.45 $1.31 $1.65 $0.98 $2.59 §$1.78 
Calendar years 1941 1942 1948 1944 1945 1946 1947 1948 
Dividends paid ..... None None None None None None None $0.00 
BRO. we aoas Cheep 1% *% 5 Hy 11% 16 9% 10 

SOO Sonrerpes ches ly 2% 8% 4% 6% 5% 6% 





*On present stock, adjusted for 1947 recapitalization. eg ox" Hen special charge 
$1.62 in 1942, $1.09 in Ape, $9 months to January 81 vs. $2.2 per are in same 
ae period. {Listed N. Y. Stock Exchange January 8, 1949; oeevionsly ch icago 

change. 





The Public National Bank & Trust Company of N. Y. 


Data revised to March 2, ‘1949 


Incorporated: 1908, New York, as Public Bank of New York City, a State bank. 
Acquired a ‘charter under the National Bank Act and changed name to The Public 
National Bank of N. Y. in 1917. Pe present title in 1927. Main office: 37 








Broad Street, New York 15, N. Annual geetes: Third Tuesday in January. 
Number of stockholders (December a 1947): 4,829. 

Capitalization: 

CRATE TAT I A Din i nies pik 0's. 0.05p 6 00659 6inndb 600546 0ebenensennee 550,000 she 


Business: Conducts a complete banking and trust business 
as well as safe deposit departments. In addition to the mal 
office, 25 branches are operated throughout Greater New York. 

Management: Progressive and capable. 

Balance Sheet Items: December 31, 1948, cash and due from 
banks, $139.2 million; U. S. Government securities, $248.8 mil- 
lion; other securities and investments, $20.9 million; “. 
and bills discounted, $140.3 million; bank premises, $2.2 mil- 
lion; other assets, $2.8 million; deposits, $516.0 million; other 
liabilities, $6.9 million; capital stock, $9.6 million; surplus, 
$12.4 million; undivided profits, $9.3 million. 

Dividend Record: Payments 1910-14; 1916 to date. 






































































EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1941 1942 1948 1944 1945 1946 1947 194 
*Earned per share... $3.29 $2.85 $8.81 $4.47 $8.81 $4.85 $4.25 S40 
Dividends paid ..... 2.00 1.50 150 1.50 $1.50 1.61% 2.00 2 
Book value per share 45.15 46.50 48.80 51.27 48.89 52.01 54.25 5604 
TE Cae ea 31% 228% 35% 50 54% 48% 
oe Sheet; sae 295% 21% 27% 84% 41 38% 37% 36% 


*Net operating earnings, excluding security profits, ete. tOver-the-counter bid pric. 


FINANCIAL WORLD 


















il- 
ite. 


CK 
48 


52% 
25 
21% 


00 she 


iness 
main 
‘ork. 


from 
mil- 
loans 
mil- 
»ther 
plus, 


1948 
$4.69 
3.00 
56.04 


41% 
36% 


prices. 












STOCK FACTOGRAPHS 








American International Corporation 





The American Superpower Corporation 





Data revised to March 2, 1949 


incorporated: 1915, New York. Office: 40 Wall Street. New York 5, (AMC) 
N. Y. Annual meeting: Last Tuesday in February. Number of stock- 

holders (December, 1947): 3,500. 

ee 

capital 1 stock OT EAR Saha SRE ORE Rs she 


650,500 shares (66.0%) owned by Adams Express, December 31, 1948. 


Business: Originally formed to promote import and export 
trade. Beginning 1923 disposed of its trading interests and 
became a closed-end general management investment trust. 
Under management of parent Adams Express Company. In 
1918, elected to be taxed as a regulated investment company. 

Portfolio: As of December 31, 1948, bonds (including U. S. 
Gov'ts), preferred and common stocks were carried at market 
or fair value of $17.0 million, compared with book value of 
$18.1 million. Common stockholdings represented 79.2% of 
gross assets (at market), including oils and natural gases, 
212%; mining and metals, 10.2%; chemicals and drugs, 
14%; building materials and equipment and home furnishings, 
68%; investment and finance, 54%; utilities, 4.7%; and 
others. Dividends paid 1916-20; 1926-28; 1929-30; 1936 and 
1948 to date. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31 











1942 1943 1944 1945 1946 1947 1948 
Net investment income 
m. = of stock.. $0.33 $0.27 $0.38 $0.48 $0.60 $0.55 $0.70 
DI 
security sales..... 146,739 545,200 551,068 1,405,588 1,569,731 1,294,962 357,252 
Dividends paid ..... None : 0.50 0.40 0.45 0.55 0.55 0.66 
Net asset value 
Se. ee ere es 7.77 11.50 13.99 20.31 18.83 18.71 17.80 
Oh .. dé padsewens 5% 9% 9% 15 16% 13 15% 
Me... 0ceneeeneen 2% 4% ™ 9 9% 95% 10% 
General American Investors Company, Inc. 
Data revised to March 2, 1949 

Incorporated: 1928, Del e, as S d General American Investors Com- (S AM) 
pany; in 1929 merged with the former General American Investors Company 
and adopted present title. Office: 44 Wall Street, New York 5, N. Y. 
Annual meeting: Second Tuesday in March. Number of stockholders (December 31, 
1947); Preferred, 818; common, 4,634. 
Capitalization: 

A BC PPP Te ee eee Pere ter ete eee ee None 
‘Preferred stock $4.50 cum. ($100 Dar) wi San od cee oles ov de beked Recess 62,000 shs 
Common GUE OED 8 obo bcc cuca atacuntetivninetavbanceveochaseénte $1,638,898 shs 


~Callable at $105 a share. *Approximately 17% held in names of sponsors. 


Business: A closed-end general management investment 
trust, under the direction of Lazard Freres & Co. and Lehman 
Brothers. In 1943, elected to be taxed as a regulated invest- 
ment company. 

Portfolio: As of Dec. 31, 1948, bonds (including U. S. Gov’ts), 
preferred and common stocks, were carried at cost of $23.1 
million, compared with market or fair value of $34.6 million. 
Common stock holdings represented 57:7% of gross assets (at 
market), including oils and natural gases, 21.6%; utilities, 
105%; merchandisers, 8.4%; mining and metals, 7.7%; and 
others. Regular dividend payments on preferred since issu- 
ance; on common 1936 and 1939 to date. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31 


1942 1943 1944 1945 1946 1947 1948 
Net investment iz.come 

ber preferred share. $14.38 $14.25 $15.54 $12.87 $21.52 $22.52 $24.16 
n a share.. 0.42 0.40 0.40 0.30 0.64 0.68 0.74 

rofit on 
Security sales...... D781 750,879 2,783,946 4,532,851 1,548,209 1,319,508 1,734,231 

Dividends paid 
Dreferred ......... 6.00 6.00 6.00 15.25 4.50 4.50 4.50 
Common oveannaeny 0.40 1,00 2.32 3.06 1.48 1.50 1.83 

Net asset value 
ber preferred share. 283.26 394.73 472.51 636.59 599.51 580.71 599.91 
Der common share.. 9.30 14.51 15.61 20.30 18.90 18.18 17.40 
[tt common steal. a3 11% 16% 24% 21% 16 18% 
Common stock.. 6% 10% 12% 13% 10% 11% 


“memes 


tInclude $3 paid on former $6 preferred prior to reclassification in March 1945. 
D—Deficit, 
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Data revised to March 2, 1949 


Ste 1928, Delaware. Office: 30 Broad Street, New York 4, N. 
During the month of March. Approximate 4B 
aaueeer: Preference, ‘ 159; ae, 45,058. 


(AS) 


ee: 
I Cian che 6 6.66 4d ta Sk OWE R Ee ROM bile clnkes'o Cee nbs beeesc oeweop ericedne 
VP reterente Ty GN COED, nc aiacicheldengssaeednesete te segnes 109, soo. = 
COE, GUNNS GD DUE) once ce dncncececesccccceredeccseconscecccececcees 8,293,004 shs 





py a. at $107.50; entitled to $100 per share and accrued dividends in the event 


Digest: A closed-end investment company with all of its 
funds in public utility securities. 

Portfolio: As of December 31, 1948, utility preferred and 
common stocks were carried at adjusted book value of $3.0 
million, compared with market or fair value of $7.3 million. 
Common stockholdings represented 88.4% of gross assets (at 
market), with 78.2% in Commonwealth & Southern. No 
preference dividends since 1932; arrears, $100.50, January 1, 
1949. No common payments since 1930. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31 


1941 1942 1948 1944 1945 1946 1947 1948 
Net investment income 
per preference mae. = 26 $0.05 D$0.14 $0.17 $0.66 $0.90 $0.38 D$0.06 
pod common share.... D0.21 D0.17 D0.17 DO.17 D0.15 D0.11 D0.10 D0.03 
*Profit from security 
sales (000 omitted)...D1,356D14,802 315° 290 41,461 1,167 751 364 
Net asset value : 
per preference share.. Nil Nil 21.95 26.41 65.74 77.82 657.10 65.9% 
High, common stock.... % 5/32 15/16 5a 3% 38% 1% 1% 
Low, common stock .... 1/64 1/16 3/32 5/16 % 1% 5 % 
*1941-43 losses before write-down to market values in 1943. D—Deficit. 





General Public Service Corporation 





Data revised to March 2, 1949 


Incorporated: 1925, Delaware, as successor to Public Service Investment 
Company, organized in 1909. Office: 90 Broad Street, New York 4, N. Y. 
— meeting: First Monday in March. Number of stockholders: About 
4,400, 


(GPY) 
pa roe ge 
Long WS oda cnn chek cddtbcba Ceo sske hess ee ches cceedsntstewecsaceeae *$1,400,000 


‘Preferred stock $6 cum. (no ae 3,715 shs 
Preferred stock $5.50 cum. (no p 86 shs 
rred stock $4 cum. 





+$Preferred conv. 6,603 shs 
Common stock (10 comts PAF) ....cccccccccccccccccccccccccccccceseceesees 702,901 shs 


*Bank loan. tfCallable at $110. §Convertible into 16 common shares. 


Digest: Until 1933 this closed end management investment 
trust maintained its funds almost entirely in public utility 
enterprises; during recent years has diversified by investing a 
large portion of funds in various industrials equities. Has 
elected to be taxed as a regulated investment company. 

Portfolio: As of December 31, 1948, bonds (including U. S. 
Gov’ts), preferred and common stocks were carried at book 
value of $3.3 million compared with market or fair value of 
$3.7 million. Common stockholdings represented 86.6% of 
gross assets (at market), including natural gases, 22.9%; utili- 
ties, 118%; mining and metals, 11.0%; building materials 
and equipments, 9.1%; oils, 8%; and others. Preferred accumu- 
lations cleared in 1946, payments regular since; on common 
1946 to date. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31! 


1941 1942 1943 1944 1945 1946 1947 1948 
Net investment income 
Per share of 
combined pfd. ...... $1.97 D$0.74 $3.60 $3.39 $3.39 $8.19 $9.59 $13.61 
Per share of com..... D0.14 DO0.18 D.005 D0.05 D0.05 0.08 0.07 0.13 
Net profit on 
security sales ..... D11,656D265,776 166,962 83,946 205,800 304,732 158,621 140,983 
Dividends paid 
preferred ........ None None 1.50 9.00 15.00 30.00 6.00 6.60 
$5.50 preferred ..... None None 1.37% 8.25 13.75 27.50 5.50 5.50 
$4 preferred ........ «ana —eP whee ence see 2.00 4.90 4.00 
Common ...-+.-...++ None None None None None 0.15 0.20 0.25 
Net asset value 
Pegyshare of 
combined ee 59.11 69.72 143.03 189.71 281.68 282.37 270.84 272.60 
Per sh, of com.... D2.22 D1.68 0.11 1.05 2.94 3.14 2.73 2.55 
High, common stock. £ % % 2% 2% 7% 7™ 4% 4% 
Low, common stock. . 5/32 3/16 9/32 1% 1% 2% 2% 2% 


~ D—Defieit 





FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by Frnanctat Wortp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address. 
ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 














Time Control—A booklet on the synchroniza- 
tion of all time indicating and time recording 
instruments as it is used in leading modern 
institutions, industries, universities and gov- 
ernment organizations. Make request on your 
letterhead. 


* * * 


Stock Market Outlook—A timely discussion of 
the prospects for the securities market, and 
the relative position of leading industries with 
a view to the changing pattern of business. 

o - * 


Legal Almanac Brochure—Descriptive list of 
ten important and pertinent legal guides, writ- 
ten by lawyers and covering the laws in 48 


States. 
* * * 


A Diversified Enterprise — New descriptive 
booklet of a well-rounded industrial enterprise, 
featuring its representation in the future of 
electronics (radio, television, etc.). 

a + * 


Hints te Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 

* a * 


Stock & Commodity Letter—A new weekly 
digest providing a roundup of market views 
with comments on individual industries and 


stocks. 
* * * 


Ten Queries on Funds—What “Investment 
Funds” offer to both large and small investors 
is discussed in the answers to ten questions 
on the ownership of shares in “open-end” in- 
vestment companies. 
* * 
Railroad Equipment Certificates—A booklet 
describing a time-tested investment especially 
adapted to the needs of banks, institutions and 
other conservative investors. 
* * . 


Opening an Account—Many helpful hints on 
trading procedure and practice in this-24-page 
booklet, offered by N.Y.S.E. firm, 


* * * 


Missouri Pacific Railroad—A timely report on 
the investment status of this carrier’s secur- 
ities and those projected under the new re- 
organization plan. 

* * 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. . 
e eo 


Sample Page of Charts—A leaflet showing six 
of over nine hundred stock charts with de- 
scription of*a graphic stock service. 

* * * 


Investor’s Reader—A copy of this popular 

semi-monthly digest offered without charge— 

features include “The Stock Market,” “Busi- 

ness at Work” and “Production Personalities.” 
* os * 


“Savings & Loan’ Essentials—A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 

* ~ +. 


New Plan for Stockholder Relations—An out- 
line for a program to be considered by a 
corporation in organizing its personnel to han- 
dle stockholder relations on an efficient and 


economical basis. 
* 


Register of Directors and Executives—An 8% 
x 11 2-color presentation which outlines the 
features of this national directory of Men of 
Management. Provides a tool through which 
new contacts and new business can be obtained. 
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Financial Summary 
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wi INDUSTRIAL “s 
40 | 74 | PRODUCTION 1949 140 
120 Fed. Reserve Bd: t 120 
1940 1941 1942 1943 1944 1945 1946 1947 198 J F M A M J 
Trade Indicators Feb.l2 Febi9 Feb2e Feb 
§Electrical Output (KWH)................... 5,722 5,650 5,559 5,252 
§Steel Operations (% of Capacity)............ 100.0 100.3 100.5 94.6 
Freight Car Loadings (Cars)................. 699,442 697,335 675,000 791,089 
r 1 \ 1949 
Feb. 9 Feb. 16 Feb. 23 Feb. 25 
oe eo Aa 2 Fed. Res. |.... $24,950 $24,843 $24,865 $23,610 
{Total Commercial Loans...{ Members 15,294 15,266 15,220 =:18,670 
{Total Brokers’ Loans...... 94 Cities ‘i 1,155 1,132 1,096 934 
{Money in Circulation. .:...5......000.20 054.5 27,557 ; 27,551 28,054 
Brokers’ Loans (New York City)............ 973 968 911 739 
000,000 omitted. §As of the following week. tEstimated. 
Market Statistics—N. Y. S. E. 
Closing Dow-Jones - = < Mar. 1949 Range- 
y wena Peg 23 2 ais i 26 23 1 “High Low 
30 Industrials ... 173.23 17148 171.10 171.62 173.06 174.18  181.54-171.10 
20 Railroads .... 47.37 46.34 46.34 46.95 47.71 47.98 54.29- 46.34 
15 Utilities ...... 34.67 34.53 34.43 34.42 34.56 34.65 35.13- 33.36 
65 Stes “Sits: 62.35 61.62 61.51 61.80 62.38 62.72 66.18- 61.51 
Foun February " Mar. 
Details of Stock Trading: 23 24 2 26 28 1 
Shares Traded (000 omitted).... 770 880 830 390 740 720 
TORE TIE kes osc im cennescce 974 997 981 683 939 939 
Number of Advances............ 189 163 292 333 518 498 
Number of Declines............. 565 619 420 149 196 204 
Number Unchanged............. 220 215 269 201 225 237 
New Highs for 1948-49.......... 8 3 4 2 22 32 
New Lows for 1948-49........... 89 113 84 25 43 0 
Bond Trading: 
Dow-Jones 40-Bond Average... 98.88 98.72 9847 98.51 98.50 98.60 
Bond Sales (000 omitted)........ $3,450 $4,265 $3,120 $1,180 $3,100 $2,865 
a, 1949- - —-. -—194g Range— 
*Average Bond Yields: Feb. 2 Feb. 9 Feb. 16 Feb. 23 High Lew 
lhe oaks cubtdictua ss +2 2.698% 2.703% 2.708% 2.700% 2.740% 2.693% 
| Re rs oe ae 3.069 3.079 3.084 3.078 3.137 3.063 
De, sedasticabaten<+>- 3.361 3.363 3.387 3.387 3.431 3.350 
*Common Stock Yields: 
50 Industrials ...... 6.25 6.57 6.70 6.78 6.78 6.12 
20 Railroads ........ 7.80 8.18 8.21 8.60 8.60 7.57 
20 (heilities sf. 05.4... 5.98 6.07 6.10 6.07 6.26 5.98 
90 Stocks .'ii........ 6.30 6.59 6.72 6.79 6.79 6.20 


*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended March 1, 1949 


Shares 

Traded 
eitias VIS. , . oon tae esatecas> nev snend 119,600 
Commonwealth & Southern.............. 72,500 
American Airlines..... ot, eer at pe eet 64,500 
Packard Motor Car.............cceeceees 57,900 
Willys-Overland Motors ................. 53,300 
Radio Corporation of America........... 46,300 
Missouri-Kansas-Texas Railroad pf....... 40,800 
Socony-Vacuum Oil......... od bia the 40,700 
Cemeral BRUNE. oo ok os ceases ceacssopate 35,300 
United: Conporation . .. oi si os diiescsenices 34,700 
Farnsworth Television & Radio.......... 34,400 


Columbia Gas System.................... 34,200 





Feb. 21 
9 
3% 
8% 
3% 


Mar. 1 
% 
3% 
9 
4% 
5% 

11% 

20% 

15% 
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Earnings, Dividends and Price Range of Over-the-Counter Common Stocks 
























































This is Part 1 of a tabulation which will cover the merely a_ statistical compilation valuable for 
more active common stocks traded in the over-the- future reference. Earnings and dividend pay- 
counter market. It is not a recommendation, but ments are adjusted to give effect to stock splits. 
1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948 
Am. igamated Sugar ......... BEN SAticcaue 2% 3% 4% 4% 5% 4 4% 9 11% 12% 9% 
ME cipivicws 1% 1% eee Soe 2% 2% 4% 8% 7% 7 
Earnings ..... jD$0.02 igo. 55 j$0.87 j$1.50 j$0.96  j$0.60  j$0.61  j$0.76 j$1.62 j$2.79 -j$5.62 
Dividends .... None None 0.20 0.40 0.35 0.20 0.20 0.20 0.20 0.27% 0.50 
An-crex Holding Corp........ High ......... 24% 26% 17% 15% 15% 25% 30% 38% 44% 36% 28% 
BMF <cceacee-s 15% 14% 10% 10% 11% 15% 22% 27 30 26% 21 
Earnings ..... $1.72 $1.75 $1.25 $2.53 $1.30 $2.05 $1. 82 $1.37 $1.38 $1.34 $1.63 
Dividends .... 1.40 1.40 ° 1.00 1.00 1.25 0.75 0.75 1.00 1.40 1.40 1.40 
Amcricnts AMG. ....cccccccnce SR vcecciess 31 38% 37% 32 30% 36% 43 48% 57% 59 56% 
SMD <nticectes 21 30 25 26 29 36 40 46 44 
Earnings ..... $1.68 $2.50 $2. 62 $4.54 $3.18 $3.93 $3.43 $3.86 $6.27 $8.20 $7. 97 
Dividends .... 1.50 2.50 2.50 3.25 3.00 3.50 3.25 3.50 5.00 6.00 6.00 
Amorican Bakeries........ <_< —eearee 34 51% 63 62 46% 66 39% 55% 36 34% 2914 
GME svsvseavias 11 32 46 44 37 41% 39% 26% 25 23 
(After 2-for-1 split 1944 Earnings ..... $1.33 $1.85 $1.63 $1.55 $1.60 $1.81 $1. 3s $1.74 $3.97 $3.45 $4.39 
ind 1946) ........+¢ seseseDividends .... 0.25 1.00 1.19 1.199 1.00 $1.1¢ 1.19 0.75 1.29 2.50 1.80 
American Box Board..... ‘pI ace csuess 12% 9% 7% 5% 5 18% 13 20% 2 23 23 
OE pakidhviadas 6 5 4 3% 3 14% 6% 12% 14 14% 17 
Earnings ..... mD$0.23 m$0.44 m$1.35 m$2.94 m$1.88 m$1.74 m$1.97 m$2.48 m$2.02 m$7.63 m$5.68 
2 Dividends .... None None None 0.25 0.25 0.25 0.25 1.00 1.00 2.00 2.00 
Ma 
4 ee peer Ea 39 «49% 57% 58 53% 70 72 84 106 90 90 
4.6 Ee ssiesthsis 23 25 46 42% 55% 69 68% 84 63 72 
89 Earnings ..... $2.74 $6.02 $5. +1 $4.76 $5.06 $4.56 $3.97 $3.29 $11.86 $16.25 aie 
Dividends .... 2.00 5.50 5.00 4.50 3.50 3.50 3.50 3.50 3.50 3.50 3.50 
25 American Hair & Felt....... RS Sci csees 6 4 3% 5% 3% 6% 8% 15% 18% 18% 21 
BI cocsuie en 1% 1% 1% 2 2% 2% 5% 7% 11% 14% 16 
10 Earnings ..... D$2.62 $0.87 $1.04 $2.48 $1.13 $2.51 $1.49 $1.49 $5.50 $6.66 Sic 
570 Dividends .... None None None None 1.06 0.37% 0.75 0.75 0.75 1.37% 3.75 
934 American Hardware.......... Se 31% 28 24 25% 22 28 36 49% 48% 35% 29% 
154 ROW csivass.s- 16 20 17% 16% 17% 23% 26 33 26% 25 19% 
739 Earnings . $0.16 $1.69 $2.12 $2.39 $2.48 $1.91 $1.55 $1.23 $0.95 $4.21 pitions 
Dividends .... 0.75 1.50 1.25 1.50 1.25 1.25 1.50 0.75 1.00 1.00 1.50 
American Insulator........... a Sent waits ids eRe. ews aed 5% 7% 9 10% 10% 
isl ia dats GPa eM pene ee AP. ee 4% 4% 7% 6% 7% 
Earnings ..... D$0.75 $1.15 $1.14 $1.56 $0.61 $0.56 $0.54 $0.66 $1.51 $2.87 es 
Dividends .... None None None - 0.40 0.40 0.40 0.10 0.10 None 0.90 0.80 
ze American Maize Products. . -- High ee ccncans 17% 23 23 22% 23% 22% 25 30% 32% 30 22 
ow Sn il 14% 15% 1514 18 19 20% 24% 22% 21 16 
1.10 Roane PD $1.67 $2.59 $1.73 $3.21 $2.23 $1.95 $2.08 $1.91 $4.71 $3.22 tinal 
34 Dividends .... 0.75 1.25 1.25 1.50 1.00 1.25 1.25 1.25 1.25 1.50 1.00 
3 36 American, Optical.............High ........- 25 31 33% 33 33 35% 32% 46% 58 49 43% 
5 UE em tcads 18 19 27 27 30 30 29 28% 35 41 30 
1. Earnings ..... $1.97 $2.58 $3.82 $3.47 $3.14 $3.46 $3.10 $3.21 $5.99 $4.66 Gan 
m Dividends .... None 0.75 1.50 1.50 1.00 1.50 1.45 1.60 2.30 2.20 2.00 
. American Thermos Bottle....High ......... 25% 34 38% 36 29% 334 34 55 t19% 18% 19% 
i) BPRS cee: rrr 16 22% 27 24 25 31% 33 116% 16 15% 
930 (After 3-for-1 split Earnings ..... $0.82 $1.36 $1.41 $1.46 $1.04 $0. 8 $0.90 $0.97 $1.72 $2.95 ae 
498 October, 1946)............Dividends .... 0.75 1.17 1.17 1.17 0.83 0.67 0.67 0.67 “1.00 1.00 1.50 
204 American Wringer...... +++eHigh siumadas 4% 10% 10% 7 4 7 12% 24% t17% 15 13% 
RS eae ee 2 3 44 3% 2% 3% 6% 12% 412% 10% 10% 
(After 2%-for-1 split alle dies $0.10 $1.07 $0.94 $1.37 $0.38 $1.03 $2.04 $1.78 $2.17 $3.43 mind si 
> eS er ee Dividends .... None None 0.10 0.25 None 0.24 0.30 0.26 1.00 1.20 4.00 
Amoskeag Co. ........ Siisjeinse «caccosackae 21 22% 23% 25% 22 36 46 67 104 75 70 
BO ciecdesc%e 10 i8 15 i8 18 20% 34 45 67 50 55 
8.60 Earnings ..... $1.89 $3.07 $3.87 $4.20 $4.66 $4.54 $5.03 $4.95 $5.16 $6.65 $7.57 
865 Dividends .... 3.50 2.00 1.50 2.50 3.00 3.00 3.00 3.00 3.00 3.00 3.00 
Anheuser-Busch ...........-. Gero 53 74% 90 72 65 82 91 123. 124 +305% 28% 
iy DUNO cccsedsbes 43 52% 62 57 45 56 76 85 98 +22 19 
au (After 5-for-1 split Earnings $1.21 $1.56 $1.42 $1.51 $1.43 $1.35 $1.25 $1.25 $1.88 $2.20 Reese 
93% August, 1947)......... ..».Dividends .... 1.60 0.70 0.80 1.00 0.75 0.80 0.95 0.80 1.00 1.20 1.00 
63 Arden Fermas........:0.<. ice er (oo Rts ae 2% 1% 7 10% = 21% 31K 15% 
oe Ee eee torre upate pes % % 1% 6% 9% 17% 12 9 
Earnings ..... $0.46 $0.47 $0.62 $0.61 $1.22 $1.46 $1.50 $1.41 $3.80 $1.68 nls 
) A Dividends .... Initial payment March 1 0.50 0.75 1.25 1.25 1.00 
7 Arse O18 vittsccgivinsssitias Re. Sccain aaa 5 4% 4% 4% 5% 7% 2% 10% 17 22 14% 
g BU iciaddvess 4 4 3% 3% 4 43 7% 8% 9% 10% 7% 
(After 200% stock divi- | Earnings ..... $0.17 $0.03 $0.06 $0.11 $0.18 $0.21 $0.33 $0.02 $0.08 $0.95 pie 
f) dend December 1948)..... Dividends .... 0.13 0.10 1.10 0.15 0.10 0.17 0.22 0.17 0.17 0.33 0.83 
Art Metal Construction...... SS cdissucee 22% 21% 18% 17% 14% 21% 2934 38% 38% 38 41 
BEEP. cebnsvwce 15% 14 10 11% 12% 15 26 25% 30 32% 
49 Earnings ..... $2.13 $0.99 $2.79 $4.42 $2.67 $2.00 $2. o1 $2.22 $5.68 $9.09 eae 
a Dividends .... 1.90 1.05 1.50 2.50 2.50 2.50 2.00 1.50 2.50 3.50 6.00 
ange Atlantic City Electric........ ee Formerly held by 20% 18% 
L if, BME jicecaeers American Gas & Elettric 14% 
id Earnings ..... $1.24 $1.15 $1.04 $0.85 $0.81 $0.98 $1.17 $1.20 $1.50 $1. ‘a $1.45 
hee Dividends .... 1.18 1.05 0.16 0.25 0.60 0.97 1.16 1.17 1.00 0.90 1.20 
: (jE B/G Foods, Ine.....+.ssse00e. SN cose 2% 2% 25% 2% % 3% 8 9% 17% 15 1 
/ SMT 55 ssenees 1% 1% 1% ¥% % Y% 3 6 9% 10 10 
— Earnings ..... $0.65 $0.74 $0.68 D$0.80 D$0.16 $1.17 $1.31 $0.88 $2.06 $1.71 ails 
L Dividends .... None one 0.25 one None None 0.10 0.50 1.00 1.00 $1.00 
+2 Bancroft (Joseph) & Sons.. ‘High .s.s000 3% 2 2y 3% 3 6 7 19% +14 14% 14% 
+ % aa h 1 1 2 ¥% 3 4 8 16% 12% 84 
2. (After 3-for-1 split Earniaae eae: D$0.70 $0.30 $0.30 $4.76 $1.07 $0.95 $0.97 $1.40 $4.63 $3.16 eas 
~“ November, 1946).......... Dividends .... None None None None None None None None 0.33 1.00 1.00 
_\ ' ote: Price range is high and low bid. zx months to September 30. m—12 months to November 30. p—Also stock. tAdjusted for stock split. 
1 Y, A’ figures 1938-43 on old class A stock. 1 . Curb 1938-43. D—Deficit. 


C. '. O'BRIEN, a 
NEW YORK, N. 








The Columbia Gas System in 1943 


served More Peo AE 


with More Gas than ever 































abi letely 
The Columbia Gas System is a comp 
interconnected, interdependent network of 


facilities for the 


Production 


























The Columbia Gas System, Inc. 
United Fuel Gas Company 
Virginia Gas Transmission Corporation 
Cumberland and Allegheny Gas Company 
Natural Gas Company of West Virginia 


Atlantic Seaboard Corporation 





Big Marsh Oil Company 
Eastern Pipe Line Company 


The Preston Oil Company 


before 


Highlights from the 1948 
Annual Report of 
The Columbia Gas System, Inc. 


The System expanded its capacity for service, 
spending $51,513,267 for its construction and 
underground gas storage program. 


The System delivered more than 246 billion cubic 
feet of gas last year to its customers in Ohio, 
Pennsylvania, New York, West Virginia, Virginia, 
Kentucky and Maryland. On each of 77 days dur- 
ing the year, the “send out” exceeded one billion 
cubic feet. 


The System had in underground storage over 64 
billion cubic feet on November 1, 1948, as com- 
pared to 47 billion at the same time the previous 
year. 


Gas reserves available to the Columbia System 
reached nearly eight trillion cubic feet, the highest 
in history. 


Ultimately, under present contracts and commit- 
ments, Southwest pipelines will deliver 875 mil- 
lion cubic feet a day to the System. At the end of 
the year the rate of delivery exceeded 525 million 
cubic feet a day. 


Nearly 10,000 “gas people” operate the Columbia 
Gas System’s $411,000,000 plant, serving a public 
of 1,800,000 customers through retail and whole- 
sale deliveries. More than 63,000 stockholders 


own this system which, in 1948, delivered the 


greatest volume of natural gas in its history. 





For full details, 
Gas System, Inc., 


THE COLUMBIA GAS SYSTEM 


comprised of 
mpany) The Manufacturers Light, 


Columbia Engineering Corporation (the service co snare Gas Utilities Company Virginia Gas Distribution 


- Binghamton Gas Work- 
Contra Kontesky Natural Sas SSRN y ins Keystone Gas Company, In< 


Virginian Gasoline & Oil Company 


Home Gas Company 
Union Gasoline & Oil Corporaticn 


write for the 1948 Annual Report to The Columb: 
120 East 41st Street, New York 17, N. >. 
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